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Created in 1992, Lagardére is an international
group with operations in more than 40 countries
worldwide. It employs over 30,000 people and
generated revenue of €7,211 million in 2019.

Under the impetus of Arnaud Lagardére, General
and Managing Partner, the Group launched a
strategic refocusing around two priority divisions:

» Lagardére Publishing, which includes the
Group’s Book Publishing and e-Publishing
businesses, and areas such as Education,
General Literature, lllustrated Books,
Partworks, Dictionaries, Youth Works, Mobile
Games, Board Games and Distribution. The
division operates predominantly in the three
main language groups: English, French and
Spanish. Lagardéere Publishing is the world's
third-largest trade book publisher for the
general public and educational markets
(number one in France, number two in the
United Kingdom, number three in Spain and
number four in the United States). In the field
of digital technology and the Internet, the
division offers products suited to multiple
formats, distribution channels and media, in
line with emerging market trends. The division
continues to diversify in areas such as Mobile
Games and Board Games, leisure activities
adjacent to the world of publishing that hold
the prospect of cross-fertilisation of content
and know-how.

» Lagardére Travel Retail consists of retail
operations in fransit areas and concessions in
three business segments: Travel Essentials,
Duty Free & Fashion, and Foodservice.
Lagardére Travel Retail is a pure player and
global leader in the fravel retail market:
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- the world's fourth-largest travel retail
operator;

- the world’s largest international network
of fravel essentials stores;

- the European leader in the travel retail
fashion segment;

- the world's fourth-largest Foodservice
provider in fransit areas.

In addition to Lagardére Paris Racing and the
Group Corporate function, the Group also owns
the following core business units:

» Lagardére News, which comprises Paris
Match, Le Journal du Dimanche, advertising
sales brokerage, licensing management for
the Elle brand, Europe 1 and the French
music radio networks (Virgin Radio and RFM).

Live  Entertainment, which
operates and manages entfertainment
venues (Folies Bergére, Casino de Paris,
Bataclan, the Arkéa Arena concession and
the public service concession for the Arena
du Pays d'Aix) and produces concert tours
(Florent Pagny, -M-, Jean-Louis Aubert, etc.)
and shows (Salut les copains, DISCO, Love
Circus, Les Choristes, etc.).

» Lagardére

These business activities are presented in
section 1.4 of the Universal Registration Document
fled with the French financial markets authority
(Autorité  des marchés financiers — AMF) on
26 March 2020 (the ‘"Universal Registration
Document”).
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1.1 SIGNIFICANT EVENTS OF THE FIRST HALF OF 2020

Any existing or significant link between these
events and their impact on the condensed
consolidated financial statements is presented

1.1.1 COVID-19 EPIDEMIC

The first half of 2020 was marked by the
unparalleled crisis triggered by the Covid-19
pandemic, which gradually impacted all the
Group's businesses as the pandemic spread
worldwide and government restrictions were
enforced in response.

The Group swiftly put in place major corrective
measures in all of its businesses and at the
corporate level to mitigate the impacts of the
crisis. These included:

» protecting the health of
customers and partners;

employees,

» adapting sales

possible;

and pricing wherever

» systematically reducing costs across all of the
Group’s business in order to curb the impact
of the decline in revenue on operating profit;

» adjusting investment programs and
optimising working capital in  order fo
preserve the Group’s cash resources;

» cancelling the proposed 2019 dividend to be
paid in 2020, on the initiative of Arnaud
Lagardéere and unanimously approved by
the Supervisory Board;

» reducing the remuneration payable to the
Executive Committee by 20%, on the
initiative of its members;

» creating a Covid-19 Solidarity Fund fo
finance the Group's initiatives in support of its
employees and partners worldwide. The fund
is endowed with (i) €5 million deducted from
the cash initially set aside to pay the
dividend, (ii) the full amount of the reduction
in Executive Committee remuneration, and
(iii) additional sums voluntarily contributed by
Supervisory Board members.
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in section 1.2 below, or in note2 to the
condensed consolidated financial statements
for the six months ended 30 June 2020.

On 25 March 2020, in view of the uncertainty over
the duration and scale of the epidemic and
government-imposed lockdowns and closures,
the Group suspended its market guidance
announced on 27 February 2020 for recurring
operating profit of fully consolidated companies
for 2020.

Lagardére Publishing's diversified business profile
enabled it to take advantage of two positive
factors inherent to its growth model in facing up
to the unprecedented situation:

» the balanced geographic profile of ifs
business activities: in book publishing and
distribution, English-speaking countries were
less affected by lockdown measures owing
tfo the importance of digital media and
e-commerce in these markets;

» its diversified business portfolio, which covers
Trade Publishing, Education, Partworks,
Distribution and Mobile and Board Games.

Lagardére Travel Retail took a severe hit due to its
strong exposure to the airline industry.

The division was quick to take actfion during the
first half fo organise the temporary closure of its
network in close cooperation with airports, and to
systematically reduce costs. Thanks to Lagardere
Travel Retail’'s international presence, combined
with its deep local anchoring, the business was
able to restart operations on a “bespoke” basis as
from the second quarter, in step with the
reopening of railway stations and airports. Short-
term uncertainties as fo when air fravel will resume
do not call info question the division's sfrong
business model or leadership, which have been
enhanced by the commitment shown by its
teams.

Lagardere News and Lagardere Live
Entertainment were also hit, respectively, by the
impact of the health crisis on the advertising



market and the enforced closure of performance
venues. Lagardere Studios suffered a virtual halt in
production activities.

To consolidate its liquidity and successfully
navigate this unprecedented year, the Lagardére
group has reached an agreement with the
banking syndicate granting its €1,250 million
renewable credit line to waive the covenant for
June 2020 and December 2020.
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The impacts of Covid-19 on the Group's different
activities, revenue, earnings and liquidity af
30 June 2020, as well as the key measures
implemented to mitigate the impacts, are
described in more detail in section 1.2 below and
in note 1 to the 2020 condensed consolidated
interim financial statements.

1.1.2 FINALISATION OF THE STRATEGIC REFOCUSING
1.1.2.1 Sale of Lagardére Sports to H.I.G. Capital
Following the purchase offer received from

H.I.G. Capital for 75% of Lagardére Sports’ share
capital (see section 1.8.1 of the Universal
Registration Document), the preliminary sale

agreement was signed on 19 February 2020 and
the sale finalised on 22 April 2020.

1.1.2.2 Sale of Lagardere Studios to Mediawan

On 19 June 2020, the Lagardére group received a
firm and final offer from Mediawan to acquire the
entire share capital of Lagardére Studios.

The transaction values Lagardére Studios at
approximately €100 million (enterprise value,
breaking down as €85 million paid on closing
including a portion of up to €20 million payable in
Mediawan shares, and up to €15 milion in
contingent consideration payable in 2023).

1.13

The Company's Annual Ordinary and
Extraordinary General Meeting was held on
Tuesday, 5 May 2020 at 10:00 a.m. (Paris time)
behind closed doors. The  shareholders,
representing a quorum of more than 79%,
adopted all of the resolutions proposed by the

The planned disposal is being submitted to the
relevant employee representative bodies and is
subject to clearance from the competition
authorities.

This disposal sees Lagardére take a decisive step
in completing its strategic refocusing, enabling it
to dedicate all efforts and resources to
developing Lagardére Publishing and Lagardére
Travel Retail.

ANNUAL GENERAL MEETING OF 5 MAY 2020

Managing Partners and the Supervisory Board,
except for the re-appointment of Martine Chéne
as a Board member, and rejected all of the
resolutions submitted by activist fund Amber
Capital, which sought to replace virtually all
members of the Company's Supervisory Board.
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1.2 COMMENTS ON THE 2020 CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

The consolidated financial statements have been  The main changes in the scope of consolidation
prepared in accordance with Infernational  during the first half of 2020 are described in note 2
Financial Reporting Standards (IFRS), as described  to the consolidated financial statements.

in note 1 to the consolidated financial statements,

"Accounting principles".

1.2.1 CONSOLIDATED INCOME STATEMENT

(in millions of euros) First-half 2020 First-half 2019(") Full-year 2019
2,088 m 7211

Recurring operating profit (loss) of fully consolidated
companies(*”)

Income (loss) from equity-accounted companies(**) (25) 6
Non-recurring/non-operating items (233) 10 27

of which impact of IFRS 16 on concession

agreements(****) (94)
e I o I
Finance costs, net (41) (24) (53)
Interest expense on lease liabilities (38) (41) (85)
Income tax benefit (expense) 65 (12) (55)
Profit (loss) from discontinued operations (8) 51 (207)

Profit (loss) for the period (498)

Attributable to:
- Owners of the Parent (481) 52 (15)

- Minority interests (17) 20 26
(*) Data for first-half 2019 restated for Lagardére Sports, classified as a discontinued operation in accordance with IFRS 5
(see note 2.2).

(**) Recurring operating profit (loss) of fully consolidated companies is an alternative performance indicator taken from the segment
information section of the consolidated financial statements (see reconciliation in note 3 to the consolidated financial statements),
and is defined as the difference between profit before finance costs and tax and the following income statement items:

income (loss) from equity-accounted companies;

gains (losses) on disposals of assefts;

impairment losses on goodwill, property, plant and equipment, intangible assets and investments in equity-accounted companies;
net restructuring costs;

items related to business combinations:

- acquisition-related expenses,

- gains and losses resulting from purchase price adjustments and fair value adjustments due to changes in control,

- amortisation of acquisition-related intangible assets;

specific major disputes unrelated to the Group's operating performance;

items related to leases and finance sub-leases:

- excluding gains and losses on lease modifications,

- excluding depreciation of right-of-use assets under concession agreements,

-including decreases in lease liabilities under concession agreements,

- including interest paid on lease liabilities under concession agreements,

- including changes in working capital relating to lease liabilities under concession agreements.

(***) Before impairment losses.
(****) Including gains and losses on lease modifications.
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Revenue for the Lagardere group came in at
€2,088 million for first-half 2020, down 37.2% on a
consolidated basis and down 37.8% like for like.
The difference between consolidated and like-for-
like data is essentially attributable to a €10 million
positive foreign exchange effect resulting mainly
from the appreciation of the US dollar. The
€7 milion negative scope effect reflects disposals
of media assets, offset in particular by the
favourable impact of the IDF acquisition af
Lagardére Travel Retail.

Revenue for Lagardére Publishing in first-half 2020
totalled €971 million, down 7% based on
consolidated figures and down 8.3% like for like.
The difference between consolidated and like-for-
like data is attributable to a €6 milion positive
scope effect linked mainly to the acquisition of
Blackrock Games and Short Books, and to an
€8 milion positive foreign exchange impact
chiefly resulting from the appreciation of the
UsS dollar.

The figures below are presented on a like-for-like
basis.

After a first quarter down 3.3% like for like (up 6%
over January and February and down 19% in
March), second-quarter 2020 retreated 12.2%
year on year (a decrease of 39% in April and of
22% in May, and an increase of 21% in June).

The modest decline tfestifies to the resilience of
Lagardére Publishing activities, which leveraged
the full benefits of its diversified business profile
(balanced geographic profile, diversified business
portfolio, variety of media - print, digital and
audio — and distribution channels).

In France, the division saw a 14.7% decline in first-
half revenue owing fo the lockdown in place
between 17 March and 11 May, which led to the
closure of virtually all points of sale, with the
exception of supermarkets and newsagents.
llustrated book publishers were the hardest hit,
particularly in the fourism, manuals and high-
quality illustrated book segments. Publishers of
literary works fared better, buoyed by a good
performance from Le Livre de Poche paperbacks
and a record performance in June for large-
format and Le Livre de Poche publishers driven by
the success of the new novel from Guillaume
Musso at Calmann-Lévy along with a host of other
fitles, including by Virginie Grimaldi, Aurélie
Valognes and Philippe de Villiers at Fayard, Olivia
Ruiz and John Grisham at Lattes, Woody Allen at
Stock, and Bernard-Henri Lévy and Amanda
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Sthers at Grasset. Board and Mobile Games were
less affected than the Publishing businesses,
delivering growth of 7.0% and 21.4%, respectively.

In the United Kingdom, revenue slipped 2.9% due
to the health crisis, despite the large number of
best-selling ftitles in the first half, including The
Witcher, Where the Crawdads Sing., The Silent
Patient and Queenie. Robust growth in digital
formats (e-books and audiobooks) continued
during the first half. The release schedule was only
moderately affected by the crisis.

First-half revenue for the division in the United
States was virtually stable, slipping just 1.0%, with a
release schedule virtually unchanged. The good
first-half performance is due to (i) the success of
The Witcher, and of various best-selling titles from
well-known authors (James Patterson, Michael
Connelly, David Baldacci and Harlan Coben);
(i) the success of ftitles on subjects related to
racism, a parficularly resonant topic in the country
since the end of May; and [iii) fast-paced growth
in digital formats throughout the first half.

In Spain/Latin America, revenue was down 5.2%,
particularly in the Trade segment, which was hard
hit by the closure of points of sale in the second
quarter. The revenue decline was partly
countered by a textbook campaign in Spain that
began earlier than the previous year.

Revenue from sales of Partworks fell 15.2% owing
to fewer launches in the period (13 less than in
first-half 2019), the absence of the runaway
successes that had boosted first-half 2019, and
declining sales of old collections due to the
pandemic. The crisis affected almost every
country in which the division operates. Difficulties
encountered by Presstalis took a toll on business in
France, even before the onset of the health crisis.

E-books accounted for 10.6% of total Lagardére
Publishing revenue in the first half of 2020 (8.2% in
first-half ~ 2019),  while  digital  audiobooks
represented 5.3% of revenue (3.4% in first-half
2019).

Revenue for Lagardére Travel Retail in first-half
2020 totalled €947 milion, down 52.5% on a
consolidated basis and down 54.5% like for like.
The difference between consolidated and like-for-
like data is attributable to a €38 milion positive
scope effect resulting mainly from the acquisition
of International Duty Free (IDF) in Belgium and to a
€2 milion positive foreign exchange impact

2020 Interim Financial Report 0
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essentially resulting from the appreciation of the
US dollar.

After a first quarter down 18% like for like (up 1.3%
over January and February and down 53.9% in
March), the second quarter saw an 86% year-on-
year fall (with decreases of 91% in April, 87% in
May and 82% in June).

The figures below are presented on a like-for-like
basis.

In France, business was down 59.8% as a result of
both the strikes which continued into the first
month of 2020, and then the impacts of the
Covid-19 pandemic, with government lockdown
measures leading to the rapid shutdown of
virtually the entire network.

The EMEA region (excluding France) retreated
53.0%, affected by travel restrictions and border
closures infroduced as from March in every
country across the region in order to halt the
spread of Covid-19.

Revenue was also down in North America,
confracting 53.2% on account of the impact of
the Covid-19 pandemic in North America and the
lockdown measures infroduced in many states.

Asia-Pacific, the epicentre of the pandemic, was
the first fo be hit by the impacts of the pandemic
in the first half, with revenue down 52% over the
period. However, the decline was limited by
greater resilience from mainland China thanks to
new openings in 2019, upbeat online and social
media sales, and a gradual resumptfion of
domestic travel.

Revenue for Other Activities totalled €107 million in
first-half 2020, down 26.2% on a consolidated basis
and down 26.1% like for like.

Despite the gradual resumption of operations,
Lagardére News revenue was down 20.4% over
the first half, with the impacts of the Covid-19
pandemic in the second quarter taking a heavy
toll on the radio (down 37% year on year), press
(down 28%), and licensing (down 40%) businesses.
Advertising revenue retfreated 27% over the first
half. Lagardere Live Entertainment posted a 75%
decline in revenue during the period, impacted
by the enforced closure of performance venues
since mid-March.

Revenue for the non-retained scope in first-half
2020 was €63 milion, down 550% on a
consolidated basis and down 29.0% like for like.
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The difference between consolidated and like-for-
like data is due to a €50 million negative scope
effect linked to the sale of TV channels and other
digital assets in 2019. Lagardére Studios saw its
revenue decline in the first half due to the halt in
production activities, which resumed in France on
8 June.

The recurring operating loss of fully consolidated
companies amounted fo €218 million, a negative
€306 million swing compared fo first-half 2019.

» Lagardére Publishing reported €27 million in
recurring operatfing profit of fully
consolidated companies, down €9 million on
the same prior-year period. This decline was
miftigated by (i) the rapid implementation of
cost-saving measures across all  regions
(which led to savings of around €25 million),
(i) femporary savings on Partworks linked to
fewer launches during the period after a
number were postponed until the second
half of the year and (i) the favourable mix
resuling from growth in backlist sales
(including The Wifcher) and e-book and
audiobook sales.

» Lagardére Travel Retail reported a
€209 million recurring operating loss of fully
consolidated companies in first-half 2020,
versus €46 million in recurring operating profit
in first-half 2019. Systematic measures to
protect earnings (which had a positive
€220 million impact), including renegotiating
rents and adapting all costs, in particular
payroll costs, helped to limit the negative
impact of the €1,048 millon decrease in
revenue on operating profit.

» Other Activities reported o recurring
operafing loss of fully consolidated
companies of €35 million, down €35 million on
first-half  2019.  This decline is mainly
attributable to Lagardere News which,
despite the major cost-cutting measures
rolled out since the start of the health crisis,
was hit by a sharp downtfurn in frading and
by the adverse impact of non-recurring items
including Presstalis  (negative €4 million
impact) and femporarily vacant premises
following divestments (negative €3 million
impact). Lastly, the recurring operating
performance of the Group Corporate
function was primarily affected by a drop in
fees owing to the downturn in business for the
divisions (down €8 million).



» The non-retained scope reported a recurring
operafing loss of fully consolidated
companies of €1 million, down €7 million year
on year, reflecting the impact of the business
downturn on Lagardére Studios earnings and
the various divestments carried out over the
period.

The loss from equity-accounted companies
(before impairment losses) came out at €25 million
in first-half 2020, versus nil in first-half 2019, hard hit
by the health crisis that especially affected
Lagardére Travel Retail's equity-accounted
companies, mainly in France further to the closure
of Paris airports and the shutdown of operations
on the rail network. Elsewhere, Air France nofified
Group subsidiary Dutyfly that it would be
definitively stopping all on-board sales earlier than
scheduled, leading Lagardére to recognise the
costs of closing this business.

Non-recurring/non-operating items included in
profit before finance costs and tax represented a
net loss of €233 milion in the first half of 2020,
comprising:

» €8 milion in net losses on disposails;

» €12milion in restructuring costs, including
€9 million at Lagardére Travel Retail relating
mainly tfo restructuring and redundancy
measures introduced following the closure of
points of sale in regions affected by health
restrictions, and €3 milion at Lagardere
Publishing;

» €56 milion in amortisation of intangible assets
and costs relating to acquisitions and
disposals, including €51 million for Lagardere
Travel Retail, mainly relating to concession
agreements in North America (Paradies, HBF
and Vino Volo), Italy (Rome airport and
Airest) and Belgium (acquisition of IDF), and
€4 million for Lagardére Publishing;

» €63 milion in impairment losses against
property, plant and equipment and
intangible assets, attributable fo

(i) Lagardere Travel Retail for the write-down
of the Rome concession in an amount of
€34 million and the closure of points of sale,
(i) Other Activities for the write-down of
Bataclan goodwill in an amount of €6 million,
and (iii) the non-retained scope for the write-
down of audiovisual production goodwill
(Lagardére Studios) in an amount of
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€19 million to reduce the carrying amount to
the estimated sale price;

» the impact of applying IFRS 16 on concession

agreements at Lagardére Travel Retail
(including gains and losses on lease
modifications) represented a negative

amount of €94 million. This impact excludes
savings on fixed rental payments negotiated
in the first half for €131 million recorded in
recurring operating profit of fully
consolidated companies. This saving is
recognised against a deduction from right-
of-use assets in accordance with IFRS 16,
pending an amendment to the standard
that will be applicable by the end of 2020
and will allow savings to be recognised in
revenue for accounting purposes.

In  first-half 2019, non-recurring/non-operating
items represented a net positive amount of
€10 million, including (i) €37 million in net disposal
gains primarily relating to disposals carried out as

part of the Group's strategic refocusing,
(i) €8 million in restructuring costs, mainly in
connection with the project to streamline

distribution centres in the United Kingdom at
Lagardére Publishing as well as the integration of
HBF at Lagardere Travel Retail, (i) €42 million in
amortisation of intangible assets and expenses
relating to  acquisiions of  consolidated
companies, of which €37 milion at Lagardére
Travel Retail; (iv) €6 million in impairment losses,
including the write-down of a portion of the
overall goodwill relating to Label Box; and
(v) €29 million relating to the positive impact of
applying IFRS 16 to concession agreements at
Lagardére Travel Retail.

As a result of the above, the Group recorded a
loss before finance costs and tax (excluding
savings on fixed rental payments negotiated for
€131 million) of €476 million in first-half 2020 versus
a profit of €98 million one year earlier.

Net finance costs amounted to €41 million in first-
half 2020, a €17 million increase compared to first-
half 2019, fuelled by an overall increase in debt
and the impact of Schuldschein notes issues at
the end of June 2019. Net finance costs also
include an impairment loss of €11 million
recognised against financial assets in the Travel
Retail business, primarily in the United States and
the Middle East.
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First-half 2020 interest expense on lease liabilities
totalled €38 million, down €3 million versus the first
six months of 2019.

The Group recorded an income tax benefit of
€65 million in first-half 2020. The €77 million year-on-
year improvement in this caption primarily reflects
deferred tax income arising on tax losses for the
period and depreciation charged against
concession agreements and right-of-use assets.

Profit (loss) from discontinued operations,
representing a net loss of €8 million in first-half 2020
(net profit of €51 million in first-half 2019), includes
earnings generated by Lagardeére Sports up to its
sale in April 2020 and the related disposal loss. In
the first half of 2019, the strong performance was
essentially due to a favourable calendar effect in

Q 2020 Interim Financial Report

Asia and Africa (AFC Asian Cup and Total Africa
Cup of Nations football fournaments, respectively)
and in  Europe (World Men's Handball
Championship).

The portion of the loss aftributable to minority
interests was €17 million in first-half 2020 compared
to profit of €20 milion aftributable to minority
interests for the first six months of 2019, with the
change due to the sharp downturn in first-half
2020 earnings generated by Lagardére Travel
Retail, mainly in North America, and to the impact
of the April 2020 sale of Lagardére Sports Asia
(81%-owned).



1.2.2

Cash flows

(in millions of euros)
Cash flow from operating activities before changes in
working capital

Decrease in lease liabilities
Interest paid on lease liabilities

Changes in working capital relating to lease liabilities
Cash flow from (used in) operations before changes in
working capital and income taxes paid

Changes in working capital

Income taxes paid

Cash flow from (used in) operations mm

Cash used in investing activities
- Purchases of intangible assets and property, plant and
equipment

- Purchases of investments

Proceeds from disposals
- Disposals of intangible assets and property, plant and
equipment

- Disposals of investments

Interest received

(Increase) decrease in short-term investments

Net cash used in investing activities (73) m (147)
mm

Cash flow from (used in) operations and investing
activities

Net cash from (used in) financing activities excluding lease
liabilities

Other movements

Net cash from (used in) discontinued operations

Change in cash and cash equivalents
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CONSOLIDATED STATEMENT OF CASH FLOWS

First-half 2020 First-half 2019(") Full-year 2019

29 422 1,099

(109) (225) (518)

(37) (40) (77)
(21) (18)

—m

(269) (80)

(15) (16) (52)

477

(104) (154) (502)

(90) (104) (215)

(14) (50) (287)

28 114 348

1 27 32

27 87 316

3 4 7

(18) 11 8
° (36) (99)

113 278

(*) Data for first-half 2019 restated for Lagardére Sports, classified as a discontinued operatfion in accordance with IFRS 5

(see note 2.2).

The Group has applied IFRS 16 since
1 January 2019  using the full retfrospective
transition approach.

In order to neutralise the impact of IFRS 16, the
table above shows net cash from operations and
net cash from financing activities excluding lease
liabilities. In adopting this presentation, lease
payments — represented by interest paid on lease
liabilities and the decrease in lease liabilities — can

be included in net cash from operating activities.
The data shown thus reflect how Group
management monitors performance.

Note 3 to the consolidated financial statements
provides a reconciliation of the data set out
above with the consolidated financial statements.
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1.2.2.1 CASH FLOW FROM (USED IN)
OPERATIONS AND INVESTING ACTIVITIES

In the first half of 2020, cash flow used in
operations before changes in working capital
(operating cash flow) totalled €138 million, versus
cash flow from operations of €139 million one year
earlier. This decrease results primarily from the
impact of the health crisis on Lagardere Travel
Retail (negative €239 milion impact) and on
Other Activities (negative €26 million impact).
Lagardére Publishing as a whole remained stable.

Changes in working capital represented an
outflow of €269 million, compared to an outflow of
€80 million in first-half 2019. The increased outflow
stems mainly from Lagardére Travel Retail
(€194 million outflow), on the back of the business
shutdown which led to the settlement of trade

payables despite the deferrals negotiated,
whereas inventories remained stable overall.
Lagardére  Publishing, which typically sees

adverse changes in working capital in the first half
owing to seasonal fluctuations in its business,
recorded an outflow of €114 million for the period
versus an outflow of €100 million in first-half 2019.
The slight increase in the outflow is attributable to
a rise in advances paid to authors, partially offset
by lower frade receivables owing fo the business
downturn in France. Lagardere Studios saw very
favourable changes in working capital, with a
decrease in inventories and trade receivables
following the shutdown of production during the
lockdown period.

Income taxes paid remained stable at €15 million
compared to €16 million in first-half 2019.

Taking account of the above items, cash flow
used in operations represented an outflow of
€422 milion in first-half 2020 compared to an
inflow of €43 million in first-half 2019.

Purchases of property, plant and equipment and
intangible assets represented an outflow of
€90 million, a slight €14 million decrease on first-
half 2019. These investments mostly concern
Lagardére Travel Retail (€71 milion outflow),
chiefly as a result of confractual works
commitments undertaken in 2019 and at the start
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of 2020 under renewed existing confracts and
new confracts signed. The balance relates mainly
to Lagardére Publishing (€14 million outflow) and is
partially attributable to IT projects in France and
the United Kingdom.

Purchases of investments represented an outflow
of €14 million in first-half 2020, and relate mainly to
Lagardére Publishing’s acquisition of Le Livre
Scolaire and a favourable adjustment to the IDF
purchase price. In first-half 2019, purchases of
investments represented a cash outflow of
€50 million, including €27 million at Lagardere
Publishing further to the acquisition of Gigamic
and Bragelonne in France, and Octopus'
acquisition of Short Books in the United Kingdom.
Purchases of investments at Lagardére Travel
Retail represented a cash outflow of €21 million
and notably included the acquisition of Autogrill
Czech in the Czech Republic and Smullers in the
Netherlands.

Disposals of property, plant and equipment and
intangible assets represented a net inflow of
€1 milion in first-half 2020. In first-half 2019,
disposals of property, plant and equipment and
infangible assets represented an inflow of
€27 million, corresponding to the collection of the
balance of the amount owed on the 2017 sale of
an office building in Levallois-Perret (France), and
the sale of Boursier.com business assets.

Disposals of investments represented an inflow of
€27 million in first-half 2020, principally concerning
the sale of Lagardére Sports. In first-half 2019,
disposals of investments represented an inflow of
€87 million, principally including the sale of most of
the magazine publishing titles in France to Czech
Media Invest (CMI), of BilletReduc, of international
radio operations in Africa and of Plurimedia.

Interest received amounted to €3 million and was
stable compared to first-half 2019.

In all, operations and investing activities
represented a net cash outflow of €495 million in
first-half 2020, compared with a net cash inflow of
€7 million in first-half 2019.



1.2.2.2

CASH FROM (USED IN)

Financing activities (excluding leases liabilities) in
first-nalf 2020 represented a net cash inflow of
€626 million, including:

>

€4 milion in dividends paid fo minority
interests, mainly by Lagardére Travel Retail;

a €666 million net increase in  debt,
comprising two €400-million drawdowns on
the syndicated credit facility in April and
June for a total of €800 million, and the net
repayment of commercial paper for
€135 million;
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FINANCING ACTIVITIES

>

€34 million in inferest paid, including payment
of €19 million in coupons on the April 2016
€500-million and June 2017 €300-million bond
issues;

purchases and sales of treasury shares under
the liquidity agreement, representing a nef
cash outflow of €2 million.
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1.2.3 NET DEBT

Net debt is an alternative performance measure and is calculated based on elements taken from the
consolidated financial statements. A reconciliation with those accounting items is presented below:

(in millions of euros) 30 June 2020 31 December 2019

Short-term investments and cash and cash equivalents 1,021 913
Financial instruments designated as hedges of debt with a positive fair value - -
Non-current debt(*) (1,697) (1,842)
Current debt(*") (1,372) (532)

(2,008)

(*) Non-current debft includes financial instruments designated as hedges of debt with a negative fair value, representing €26 million
at 30 June 2020 and €8 million at 31 December 2019.

(**) Current debft includes financial instruments designated as hedges of debt with a negative fair value, representing €2 million at
30 June 2020.

Changes in net debt in first-half 2020 and first-half 2019 were as follows:

(in millions of euros) First-half 2020 First-half 2019
Net debt at 1 January m (1,367)

Cash flow from (used in) operations and investing activities (495)

Interest paid (34) (34)
(Acquisitions) disposals of treasury shares (2) 3
(Acquisitions) disposals of minority interests - (2)
Dividends (4) (192)
Debt related to put options granted to minority shareholders (15) 3
Changes in scope of consolidation (4) (4)
Fair value of financial instruments designated as hedges of debt (21) (4)
Impact of classification of assets as held for sale (14) (26)
Effect on cash of changes in exchange rates and other 2 (5)

Net debt at 30 June (2,048) m
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1.3 RELATED PARTIES

See note 20 to the consolidated financial statements for the six months ended 30 June 2020.

1.4 EVENTS AFTER THE REPORTING PERIOD
None.
1.5 MAIN RISKS AND UNCERTAINTIES FOR THE REMAINING SIX MONTHS OF

THE YEAR

A general presentation of risks and uncertainties
can be found in Chapter 3, “Risk factors and
confrol system" of the Universal Registration
Document. These risks and uncertainties, and their
level of severity, remain applicable throughout
the current year.

The financial impact of these risks on the Group in
first-half 2020, particularly pandemic risk, are
discussed in detail below.

As indicated in section 3.1.3.1 of the Universal
Registration Document, this risk has had a
significant financial impact on all of the Group's
businesses, especially Lagardére Travel Retail.

An update on the financial impact, as well as on
the main measures taken by the Group to
mitigate the impacts of the Covid-19 pandemic
on ifs employees, customers, revenue, earnings
and liquidity, are discussed in section 1.2 and note
1 to the 2020 condensed consolidated interim
financial statements.

Significant developments in disputes since the
Universal Registration Document was filed are set

out, in parficular, in note 19 to the 2020
condensed  consolidated interim  financial
statements.

1.6 OUTLOOK AND LIQUIDITY

The outlook for the Group’s operafing
environment remains uncertain for the second
half of 2020, against the backdrop of the
continued spread of the Covid-19 pandemic.

» Lagardére Publishing

Lagardére Publishing experienced a strong
rebound in June as lockdown restrictions were
gradually eased, thereby confirming the resilience
of its business model. However, the consumer
environment in the second half of 2020 remains
uncertain. The business will also be contending
with an unfavourable comparison basis in second-
half 2019, due to the absence of Asterix album
releases and just one level of high school
curriculum reform in France in 2020, compared to
two in 2019.

Taking info account the corrective measures that
will be sustained throughout the second half of
the year, Lagardére Publishing expects that the
adverse impact on fullyear 2020 recurring
operating profit of fully consolidated companies
(recurring EBIT) to be in the region of 25% to 30% of
the decrease in its revenue, which reflects an
improvement on previous estimates, essentially
due to a favourable revenue mix (backlist and
digital).

» Lagardére Travel Retail

Lagardéere Travel Retail is continuing to
experience a gradual, modest upturn in business.
Revenue in July is expected to be around 65%
lower year on year, and at the end of July, the
vast majority of key airports and frain statfions in
which Lagardere Travel Retail operates are now
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open. The division is pressing ahead with its agile
strategy of reopening points of sale in line with the
resumption of ftraffic and operational and
contractual constraints, while aiming to maintain
the points of sale that are open at operational
breakeven. On this basis, the gradual, modest
upswing is expected to continue through the
second half of the year, albeit with the persistent
risk of localised lockdowns and continued
uncertainty over the US platforms.

The division is continuing to implement extensive
corrective measures with major impacts on rents
and payroll costs in particular. These initiatives,
combined with the launch of its global
transformation plan (LEAP), will enable Lagardeére
Travel Retail to maintain the assumption of an
adverse impact on fullyear 2020 recurring
operating profit of fully consolidated companies
(recurring EBIT) in the region of 20% to 25% of the
decrease in its revenue.

LIQUIDITY

At 30 June 2020, the Group’s liquidity stood at
€1,471 million, comprising €1,021 million in cash
and cash equivalents and an undrawn amount of
€450 million on the €1,250 million renewable credit
facility granted by a syndicate of the Group's
banking partners. To consolidate its liquidity, the
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Lagardére group has reached an agreement with
the banking syndicate to waive the covenant
(leverage ratio) for June 2020 and December
2020.

The Group considers that it has sufficient liquidity
to cover its requirements for the next 12 months,
including in a prudent scenario as simulated by
Lagardeére using the following main assumptions:

- Lagardére Travel Retail:  operations
remaining disrupted for the next 12
months, in line with the July 2020 situation;

- Lagardére Publishing and Other Activities:
gradual refurn to 2019 business levels
starting at the end of 2020 for Lagardere
Publishing, and in June 2021 for Other
Activities;

- repayment of debt (with no refinancing)
faling due over the next 12 months,
representing €570 million at 30 June 2020,
of which 60% corresponds to commercial

paper.

In a global context that remains highly uncertain,
the Lagardére group remains confident in its
strategic model focused on two activities with
different business models: Lagardére Publishing
and Lagardére Travel Retail.
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Consolidated income statement

(in millions of euros) First-half 2020 First-half 2019(") Full-year 2019
(Notes 3 and

Revenue 4) 2, 088 3, 324 7,211

Other income from ordinary activities

Total income from ordinary activities _mm 7,295

Purchases and changes in inventories (694) (1,252) (2,697)
External charges (709) (884) (1,847)
Payroll costs (617) (772) (1,587)
Depreciation and amortisation other than on

acquisition-related intangible assets (92) (86) (180)
Depreciation of right-of-use assets (Note 13) (261) (253) (546)
Amortisation of acquisition-related intangible assets

and other acquisition-related expenses (55) (40) (88)
Restructuring costs (Note 5) (12) (8) (42)
Gains (losses) on: (Note 6)

- Disposals of assets (8) 37 133
- Lease modifications (Note 13) 2 1 3
- Fair value adjustments due to changes in control - - 1
Impairment losses on goodwill, property, plant and

equipment and intangible assets (Note 7) (63) (6) (34)
Other operating expenses (Note 8) (74) (26) (83)
Other operating income (Note 9) 17 24 77

Income (loss) from equity-accounted companies (Note 14) (25)

Profit (loss) before finance costs and tax (476) mm

Financial income (Note 10)

Financial expenses (Note 10) (48) (31) (63)
Interest expense on lease liabilities (Note 13) (38) (41) (85)
_-@I-EI 273
Income tax benefit (expense) (Note 11) (12) (55)
—-m-zn

Proflt (loss) from dlscontlnued operations(*) (8) (207)

_-II
Attributable to:

Owners of the Parent (481) 52 (15)
Minority interests (17) 20 26
Earnings per share — Attributable to owners of the

Parent:

Basic earnings (loss) per share (in €) (Note 12) (3.72) 0.40 (0.12)
Diluted earnings (loss) per share (in €) (Note 12) (3.72) 0.40 (0.12)

Earnings per share from continuing operations —
Attributable to owners of the Parent:

Basic earnings (loss) per share (in €) (Note 12) (3.65) 0.07 1.47

Diluted earnings (loss) per share (in €) (Note 12) (3.65) 0.07 1.46

(*) Data at 30 June 2019 restated for Lagardere Sports, classified as a discontinued operation in accordance with IFRS 5
(see note 2.2).
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Consolidated statement of comprehensive income

(in millions of euros) First-half 2020 | First-half 2019 | Full-year 2019
Profit (loss) for the period (1) (498)

Actuarial gains and losses on pensions and other post-employment
benefit obligations 5 (17) (19)

Tax relating to actuarial gains and losses on pensions and other post-
employment benefit obligations (1) 4 5

Change in fair value of investments in non-consolidated companies - - -

Other comprehensive income (expense) for the period, net of tax,
that will not be reclassified subsequently to profit or loss (2) (13) (14)

Currency translation adjustments (31) 7 54
Change in fair value of derivative financial instruments: (22) (15) (30)
- Unrealised gains and losses recognised directly in equity (22) (16) (31)
- Amounts reclassified from equity to profit or loss - 1 1

Share of other comprehensive income of equity-accounted companies,
net of tax: - - 1

- Unrealised gains and losses recognised directly in equity - - -

- Amounts reclassified from equity to profit or loss - - 1
Translation reserve - - 1
Valuation reserve = - -

Tax relating to components of other comprehensive income (expense) 5 3 5
Other comprehensive income (expense) for the period, net of tax,

that may be reclassified subsequently to profit or loss  (3) mmm
Other comprehensive income (expense) for the period, net of tax

e | aw |

Total comprehensive income (expense) for the period  (1)+(2)+(3) mm

Attributable to:
Owners of the Parent (526) 34 -
Minority interests (16) 20 27
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Consolidated statement of cash flows

First-half First-half Full-year
(in millions of euros) 2020 20190 2019

Profit (loss) from continuing operations | (w0 [ 21 | 218

Income tax benefit (expense) (Note 11) (65) 12 55
Finance costs, net (Note 10) 79 65 138
Profit (loss) before finance costsandtax [ [ (476) | 98 | 411
Depreciation and amortisation expense 406 378 811
Impairment losses, provision expense and other non-cash

items 68 (18) 14
(Gains) losses on disposals of assets 5 (38) (137)
Dividends received from equity-accounted companies 1 2 6
(Income) loss from equity-accounted companies (Note 14) 25 - (6)
Changes in working capital**) (Note 15) (290) (98) 25
Cash flow from (used in) operating activities [ [ (261) | 324 | 1124

Income taxes paid (15) (16) (52)
Net cash from (used in) operating activities (276) | 308 | 1,072
Cash used in investing activities | |

- Purchases of intangible assets and property, plant and

equipment (Note 3) (90) (104) (215)
- Purchases of investments (Note 3) (24) (39) (276)
- Cash acquired through acquisitions (Note 3) 10 2

- Purchases of other non-current assets (Note 3) - (13)

Total cash used in investing activities (104) (154)
Cash from investing activities I R

Proceeds from disposals of non-current assets
- Disposals of intangible assets and property, plant and

—
-
2w

equipment (Note 3) 1 27 32
- Disposals of investments (Note 3) 22 105 339
- Cash transferred on disposals (Note 3) - (21) (32)
Decrease in other non-current assets (Note 3) 5 3 9
Total cash from investing activities | ¢ 28 | 114 | 348

Interest received (D) 3 4 7
[Net cash used in investingactivities | (m=mwoxo)| (13 |  (36) |  (147)]
[ Net cash from (used in) operating and investing activities | (G)=(4)+(F)| (349) | 272 |
capital transactions | | [ |

- Minority interests' share in capital increases by subsidiaries - 4

- (Acquisitions) disposals of treasury shares (2) 3 (31)
- (Acquisitions) disposals of minority interests - (2) (2)
- Dividends paid to owners of the Parent(**") - (172) (172)
- Dividends paid to minority shareholders of subsidiaries (4) (20) (29)

Total capital transactions Wl e | a8y | (229)]
Financing transactions I I N

- Increase in debt (Note 16.1) 811 523 836
- Decrease in debt (145) (6) (573)
Total movementsindebt | (666 | 517 | 263
Interest paid ) (34) (34) (65)
Decrease in lease liabilities (Note 13) - (J) (109) (225) (518)
Interest paid on lease liabilities (Note 13) - (J) (37) (40) (77)

Net cash used in financing activities (K)=(H)+(1)+(J) -m

Other movements | |

- Effect on cash of changes in exchange rates 4 (1) (5)
- Effect on cash of other movements

(22) 12 13
8 | 11 | g

Net cash used in discontinued operations(****) (Note 2) - (M) - (36) (99)

Change in cash and cash equivalents (N)=(G)+(K)+(L)+(M)
Cash and cash equivalents at beginning of period _ 868

Cash and cash equivalents at end of period m

(*) Data at 30 June 2019 restated for Lagardére Sports, classified as a discontinued operation in accordance with IFRS 5 (see note 2.2).
(**) Including changes in working capital relating to lease liabilities representing a negative €21 million, of which €19 million in respect of concession
agreements at 30 June 2020, versus a negative €18 million and €16 million at 30 June 2019, respectively.
(***) Including the portion of profit for the period paid to the General Partners.

(****) See note 2.2 for more details on the impact of discontinued operations (IFRS 5).
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Consolidated balance sheet

ASSETS (in millions of euros) 30 June 2020 31 Dec. 2019

Intangible assets 1,048 1,135
Goodwill 1,559 1,564
Right-of-use assets (Note 13) 2,157 2,859
Property, plant and equipment 783 811
Investments in equity-accounted companies (Note 14) 56 73
Other non-current assets 220 154

Deferred tax assets

otal non-currentassets || oo 6,306

Inventories (Note 15)
Trade receivables (Note 15) 848 1,068
Other current assets 707 717

Short-term investments - -
Cash and cash equivalents (Note 15) 1,021 913

Total current assets - 3,214 m
Assets held for sale | otezn|  ar | o |

Total assets I Y O N PP
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Consolidated balance sheet

EQUITY AND LIABILITIES (in millions of euros) 30 June 2020 31 Dec. 2019

Share capital 800 800
Reserves 651 737
Profit (loss) attributable to owners of the Parent (481) (15)

Equity attributable to owners of the Parent -- 1,522

Minority interests (Note 17)

Total equity - 1,099 1,672

Provisions for pensions and other post-employment benefit obligations

Non-current provisions for contingencies and losses 169 156
Non-current debt (Note 16) 1,697 1,842
Non-current lease liabilities (Note 13) 2,083 2,527
Other non-current liabilities 52 51

Deferred tax liabilities

Total non-current liabilities -m 4,960

Current provisions for contingencies and losses

Current debt (Note 16) 1,372 532
Current lease liabilities (Note 13) 455 570
Trade payables (Note 15) 817 1,249

Other current liabilities 1,118 1,215

Total current liabilities - 3,914 3,704
Llabllltles associated with assets held for sale _
Total eqmty and liabilities m 11,129
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Consolidated statement of changes in equity

Equity attributable

Share Share Other Treasury |Translation| Valuation Minority Total
to owners of the

capital | premiums | reserves reserve reserve Parent interests equity

(in millions of euros)

-mm--

Profit for the period

Other comprehensive income
(expense) for the period® (12) (18)

Total comprehensive income
(expense) for the period (12)

Dividends paid - (172) (172) (20) (192)

Parent company capital

increase/reduction® - (14) (1) 15 - - - - -
Minority interests' share in capital

increases = = = = = = - 4

Changes in treasury shares - - - 3 - - 3 -

Share-based payments - - 6 o - - 6 -

Effect of transactions with minority

interests - - (2) - - - (2) - (2)
Changes in scope of consolidation

and other 3 (6) (3)

-nmmmmmm
-nmmmm

Profit for the period - (481) = S (481) (17) (498)

Other comprehensive income
(expense) for the period® - (32) (17) (45) (44)

Total comprehensive income
(expense) for the period (477) (17)
Dividends paid

Parent company capital

increase/reduction® - (6) (7) 13 - - - - -
Minority interests' share in capital

increases = = = = = = o = o
Changes in treasury shares - - - (2) - - (2) - (2)
Share-based payments - - 4 - - - 4 - 4

Effect of transactions with minority
interests - - (13) - - - (13) 13 -

Changes in scope of consolidation
and other - (22) (15) (14) (29)

-nmmmm—mm

(a) See note 17 to the consolidated financial statements.
(b) Capitalincrease carried out by capitalising reserves and capital reduction carried out by cancelling treasury shares.
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NOTES TO THE 2020 CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

(All figures are expressed in millions of euros unless otherwise specified)

NOTE 1 ACCOUNTING POLICIES

The condensed consolidated inferim financial
statements at 30 June 2020 have been prepared
in compliance with IAS 34 - Inferim Financial
Reporting. The accompanying notes do not
contain all the disclosures required for annual
financial statements. These condensed
consolidated  financial  statements  should
therefore be read in conjunction with the annual
consolidated financial statements published for
2019.

The new standards and/or amendments to IFRSs
adopted by the European Union that are
effective for periods beginning on or affer
1 January 2020, are as follows:

» Amendment to IFRS 3 - Definition of a

Business.

» Amendments to IAS 1 and IAS 8 — Definition of
Material.

» Amendments to the IFRS

Framework.

Conceptual

The other standards and amendments endorsed
by the European Union that are effective for
periods beginning on or after 1 January 2020 do
not have a material impact on the consolidated
financial statements.

1.1 IMPACT OF THE COVID-19

PANDEMIC
On 30 January 2020 following the outbreak and
rapid spread of Covid-19, the WHO declared a
public health emergency.

From March 2020 onwards, the border closures,
fravel restrictions and lockdown measures
infroduced to curb the spread of the virus in
France, Europe and across the globe led to
severe temporary difficullies in operafting our
businesses, parficularly Travel Retail, the impacts
of which were felt first in Asia-Pacific, and then in
Europe and North America. Lagardere Publishing
was affected as from the second half of
March 2020, when its brick-and-mortar points of
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The new standards and amendments fo existing
stfandards  published by the Infernational
Accountfing Standards Board (IASB) at 30 June
2020 which have not yet been endorsed by the
European Union and which will be effective
subsequent to 2020 are as follows:

» Amendments to IAS 1 - Classification of
Liabilities as Current or Non-current.

» Annual Improvements to IFRSs (2018-2020
Cycle).

The amendment to IFRS 16 - Covid-19-Related
Rent Concessions was published by the IASB in
May 2020 but not yet endorsed by the European
Union at 30 June 2020. This amendment s
expected to be endorsed by the end of 2020,
when it may be applied with refroactive effect
from 1 January 2020.

The condensed consolidated interim financial
statements were approved for issue by the
Managing Partners of Lagardere SCA on
30 July 2020.

sale closed in Europe and North America
following government-imposed restrictions. Other
Activities were affected by the impacts of the
health crisis on the advertising market, and by the
closure of performance venues. Lagardeére
Studios (classified within assets held for sale) saw
production brought to a virtual standstill during
the lockdown periods in France and Spain.
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In this context, the Group put in place corrective
measures as from the first quarter in order fo
mitigate the impacts of the Covid-19 pandemic in
its businesses and at the corporate level as far as
possible. These included:

» cancelling the proposed 2019 dividend to be
paid in 2020, on the initiative of
Arnaud Lagardére and unanimously
approved by the Supervisory Board;

» reducing the remunerafion payable to the
Executive Committee by 20% until the
summer and for as long as
the situation continues, on the initiative of its
members;

» creafing a Covid-19 Solidarity Fund fo
finance the Group's initiatives in support of its
employees and partners worldwide. The fund
is endowed with (i) €5 million deducted from
the cash initially set aside to pay the
dividend, (ii) the full amount of the reduction
in Executive Committee remuneration, and
(iii) additional sums voluntarily contributed by
Supervisory Board members.

On 25 March 2020, in view of the uncertainty over
the duration and scale of the epidemic and
government-imposed lockdowns and closures,
the Group suspended its market guidance
announced on 27 February 2020 for its recurring
operating profit of fully consolidated companies
for 2020.

Lagardére Travel Retail, which took a severe hit
due to the business’ strong exposure to the air
industry, was quick to put in place measures to
ensure the health and safety of its employees,
customers and partners, while at the same time
organising the temporary closure of its network in
close cooperation with airports, and cutting costs
across the board.

The main measures taken involved:
(i) renegotiating the financial terms of ifs
concession agreements, obtaining cancellations
of fixed lease payments, a lower rate of variable
payments and deferred maturities; (ii) reducing
the number of points of sale opened and
adjusting opening times in agreement with
concession grantors; (i) reducing payroll costs at
all levels, with the introduction of furlough
schemes if financed by local government, or of
layoffs or pay cuts where no such financing was
available; (iv) drastically reducing or revising
downwards virtually all non-essential costs (i.e.,

Lagardere

costs not needed for the company to operate),
such as business travel costs, consulting fees,
maintenance and cleaning costs and royalties
paid.

The business was able to restart operations on a
"bespoke” basis as from the second quarter, in
step with the reopening of stations and airports.

Lagardére Publishing adopted measures to
protect earnings and cash, while providing
support to the industry hard hit by the crisis. This
support included prompt payments to third-party
publishers, authors and printers, and extended
payment terms for independent booksellers. The
main measures adopted included (i) introducing
remote working wherever possible; (i) ensuring
that distribution activities continued, along with
physical and digital deliveries; (iii) reducing payroll
costs, marketing and advertising expenditures
and consulting fees payable; and (iv) putting on
hold or cancelling investments and deferring
certain costs (rent, social security payments, etc.).
In June, Lagardere Publishing revenue was back
to its “pre-crisis” level.

In first-half 2020, Group revenue fell 38% to
€1,236 million, including a decline of €73 million for
Lagardére Publishing, €1,048 million for Lagardére
Travel Retail and €38 million for Other Activities.
This decline had an adverse impact on recurring
operating profit of fully consolidated companies
(recurring EBIT), which was a negative €218 million
in the period (positive €88 million in first-half 2019),
reflecting large-scale cost-cutting measures but
also unavoidable costs. These mostly relate to
overheads, fixed lease payments, payroll costs for
idle staff net of any payouts received, and closed
points of sale and distribution centres.

At 30 June 2020, in view of the uncertainty as to
the duration and scale of the epidemic and the
resulting government measures, the Group has
adopted assumptions that allow it fo assess the
impacts of the pandemic on its financial
statements using past experience along with
other factors deemed reasonable in the
circumstances. The Group has drawn up business
recovery scenarios in this respect, which have
been used to test goodwill and other non-current
assefs for impairment, and to determine the
variable components of the estimated sale price
of assets and liabilities held for sale.
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Impairment tests on goodwill and
intangible assets with indefinite useful
lives

As a result of the Covid-19 pandemic which
severely disrupted the  Group's  business
operations, impairment tests were performed at
30 June 2020 on Lagardére Publishing and
Lagardére Travel Retail assets, along with certain
assets allocated to Other Activities. Based on
these tests, the Group recognised €63 million in
impairment losses (see note 7), including against:

» Rome airport concession agreements for
€34 million;

» Batfaclan goodwill for €6 million;

» Lagardére Studios for €19 million,
representing additional impairment
recognised as a result of the difference
between the carrying amount of the disposal
group and its estimated sale price less costs
to sell. The sale price less costs to sell includes
an estimated earn-out to be collected in
2023 if the Group meets a specific earnings
target.

The full budget/business plan preparation process
will take place in the second half of the year.
However, a base-case scenario for 2020 along
with cash flow forecasts for years 2021 and 2022
have been prepared using budgets and business
plans drawn up before the pandemic. The
assumptions used for each division and
impairment test sensitivity are detailed in note 7.

In order to perform the impairment fests, the
Group revised its WACC calculations to reflect
market data for first-half 2020 (see note 7).

Renegotiations of lease payments under
concession agreements

Certain lease negotiations with lessors (airports
and stations) were sfill in progress at 30 June 2020.
The renegotiated terms take different forms
depending on the region concerned and the
clauses set out in the initial agreements. They may
concern:

» the cancellation of all or part of fixed lease
payments or guaranteed minimum payments
over a given period and/or the replacement
of such payments by variable lease
payments;
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» the cancellation of fixed lease payments or
guaranteed minimum payments based on
applicable contractual conditions;

» more general revisions to lease payments,
lease terms and the premises leased.

Only renegotiated terms effective at 30 June 2020
have been taken into account. These have led
the Group to (i) re-estimate lease liabilities without

modifying the discount rate when the
negofiations were the result of the initial
confractual clauses; or (iij modify the initial

agreement and therefore re-calculate the lease
liabilities using a new discount rate. In both cases,
the reduction in lease liabilities led fo a
corresponding adjustment to right-of-use assets.
The impact of reduced lease payments is a
decrease in depreciation to be charged against
right-of-use assets over the remaining tferm of the
leases.

At 30 June 2020, lecse liabilities and right-of-use
assets were reduced by €694 million and
€692 million, respectively. Depreciation decreased
by €33 million.

The €694 million reduction in lease liabilities as a
result of the renegofiations breaks down as
(i) €247 miillion in rent relief obtained outside the
scope of the initial confractual clauses,
(ii) €276 million in cancellations of guaranteed
minimum  payments  pursuant  to  existing
contractual clauses, and (ii) €171 million relafing
to the impact of discounting.

Savings on lease payments negotiated in first-half
2020 were recognised against right-of-use assets
in an amount of €131 million. The impact of
applying IFRS 16 to concession agreements is only
neutralised when calculating recurring operating
profit of fully consolidated companies, since the
fixed lease payment expense for the period is
added back and the depreciation charged
against  the right-of-use asset is cancelled.
Renegotiated fixed lease payments or
guaranteed minimum lease payments obtained
in and allocated to the period are included in
recurring operating profit of fully consolidated
companies in first-half 2020, in the same way as
variable lease payments, in an amount of
€131 million.
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Applying the amendment o IFRS 16 published by
the IASB in May 2020 but not yet endorsed would
have led to a reduction in lease liabilities against
income representing the total lease payment
savings obtained and applicable up to
30 June 2021 at the latest.

The impacts of lease payment renegotiations on
the consolidated financial statements are
described in note 13.

Counterparty and credit risks

The Group's exposure to counterparty and credit
risks was fairly limited at 30 June 2020.

Trade receivables, which fotalled €848 million,
were written down based on the occurrence of
default events and on estimated losses in an
amount of €10 million, €6 million of which
concerns the writedown of amounts due from
Presstalis, renamed France Messagerie in July
2020.

Plan assets managed in connection with post
employment benefits, which amounted fo
€268 milion at 31 December 2019, including
€247 milion for the United Kingdom, were not
written down at 30 June 2020. These assets are
valued at €275 million (€255 million in the United
Kingdom), 76% of which are invested in bonds
(71% at 31 December 2019).

Inventories — Other receivables

Inventories of perishable goods and fashion items
belonging to the Travel Retail business were
written down by €14 million at 30 June 2020.

Amounts receivable on disposals and earn-outs
were also tested for impairment. As a result,
impairment losses were recognised in a ftotal
amount of €6 million for credit risk associated with
buyers and for the risk that the underlying
operating targets (i.e., postponement of the
tournaments scheduled to take place in Asia in
September under the AFC contract) will not be
met.

Grants received or receivable

Certain entities benefited from state or local
authority furlough schemes during the period.
These grants amounted to €31 million in the first
half of 2020, and were recognised as a deduction
from the corresponding expense items in the
income statement.

Lagardere

Deferred taxes recognised on tax losses

No significant write-downs were recognised
during the period in respect of tax losses prior to
2020. The utilisation of tax loss carryforwards in the
first half of 2020 takes account of the future
prospects of the entities concerned.
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Liquidity

At 30 June 2020, the Group's liquidity stood at
€1,471 million, comprising €1,021 milion in cash
and cash equivalents and an undrawn amount of
€450 million on the €1,250 million renewable credit
facility granted by a syndicate of the Group’s
banking partners. To consolidate its liquidity, the
Lagardére group has reached an agreement with
the banking syndicate to waive the covenant
(leverage ratio) for June 2020 and December
2020.

The Group considers that it has sufficient liquidity
to cover its requirements for the next 12 months,
including in a scenario as simulated by Lagardére
using the following main assumptions:
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>

Lagardeére Travel Retail: operations remaining
disrupted for the next 12 months, in line with
the July 2020 situation;

Lagardére Publishing and Other Activities:
gradual return to 2019 business levels starting
at the end of 2020 for Lagardere Publishing,
and in June 2021 for Other Activities;

reoayment of debt (with no refinancing)
faling due over the next 12 months,
representing €570 million at 30 June 2020, of
which 60% corresponds to commercial
paper.
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Lagardere

NOTE 2

MAIN CHANGES IN THE SCOPE OF CONSOLIDATION

2.1  FIRST-HALF 2020

The main changes in scope of consolidation in first-half 2020 were as follows:

Lagardere Publishing

» Acquisition by Hachette Livre SA in
December 2019 of Blackrock Games,
France's third-largest distributor of board
games. Blackrock Games was consolidated
in the Group’s financial statements with
effect from January 2020.

» Acquisiion by Lagardére Publishing in
January 2020 of Le Livre Scolaire, a
collaborative textbook publisher (paper and
digital) and consolidated with effect from
February 2020.

2.2

At 31 December 2019, Lagardére Sports, which
represented an operating segment for the Group,
had been classified as a discontinued operation
in accordance with IFRS 5.

The effective sale of Lagardéere Sports was
completed on 22 April 2020. Net-of-tax earnings
for this business in 2019 and first-half 2020 are
shown on a separate line of the consolidated
income statement, and all related cash flows
(relating to operating, investing and financing
activities) were classified within “Net cash from
(used in) discontinued operations” in the
consolidated statement of cash flows.

Measurement

Regarding Avudiovisual Production assefs, an
impairment loss of €22 milion had been
recognised against goodwill allocated to the
Audiovisual Production CGUs, which had a
residual value of €72 million at 31 December 2019.

At 30 June 2020, an additional impairment loss of
€19 million was recognised against the goodwill

Lagardere Sports (discontinued
operation)

» Disposal of Lagardére Sports to H..G. Capital
(see note 2.2).

Other assets pending disposal at
Lagardere Active

» On 19 June 2020, the Lagardére group
received an offer from Mediawan for the
entire share capital of Lagardére Studios. The
planned disposal valued Lagardere Studios
at approximately €100 milion. The group of
assets concerned (“disposal group”) was
classified within assets held for sale in the
balance sheet (see note 2.2).

ASSETS HELD FOR SALE AND ASSOCIATED LIABILITIES

At 30 June 2020, only the Audiovisual Production
assets are included within assets held for sale and
associated liabilities. As mentioned in note 2.1, on
19 June 2020 the Group received a firm purchase
offer from Mediawan for the entire share capital
of Lagardére Studios. The sale is expected to be
completed in the second half of 2020.
Accordingly, the assets and liabilities concerned
continue to be recognised in assets held for sale
and associated liabilities.

dllocated to these CGUs, since their carrying
amount exceeded their estimated sale price less
costs to sell. The sale price less costs to sell
includes an estimated earn-out to be collected in
2023 if the Group meetfs a specific earnings
target.
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The ftable below provides a breakdown by recurring operating profit of fully consolidated
balance sheet item, along with the confribution of  companies:
each of the disposal groups to revenue and

Audiovisual
ASSETS (in millions of euros) Production

Intangible assets
o/w value prior to classification within assets held for sale 11

o/w write-down resulting from classification =

Goodwill 53
o/w value prior to classification within assets held for sale 94
o/w write-down resulting from classification (41)

Right-of-use assets -
Property, plant and equipment 7
Other non-current assets 1

7

Deferred tax assets

Total non-current assets

Inventories 25
Trade receivables 76
Other current assets 19

Cash and cash equivalents

Brmes
Total assets a0 |

(23)

Elimination of Group current accounts

Total assets held for sale 217

Audiovisual
EQUITY AND LIABILITIES (in millions of euros) Production
Provisions for pensions and other post-employment benefit obligations 2
Non-current provisions for contingencies and losses 1
Non-current debt 10

Non-current lease liabilities -

Other non-current liabilities 1
Deferred tax liabilities 4
Total non-current iabiies | i |
Current provisions for contingencies and losses 1
Current debt 11

Current lease liabilities -
Trade payables 55

Other current liabilities

Total current liabilities _
Total liabilities associated with assets held for sale

First-half 2020 revenue “
First-half 2020 recurring operating profit (loss)
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Impact on the consolidated financial statements

Net-of-tax earnings for Lagardere Sports in first-
half 2020 are shown on a separate line of the
consolidated income statement, and all related
cash flows (relating to operating, investing and
financing activities) were classified within “Net
cash from (used in) discontinued operations” in
the consolidated statement of cash flows. In
accordance with IFRS 5, data for first-half 2019 has
been restated for the purposes of comparability.

Lagardere

The pre-tax loss resulting from the disposal of
Lagardere Sports amounts to €2 million. This loss is
included in net profit (loss) from discontinued
operations which represented a net loss of
€8 million in first-half 2020 after taking into account
the €6 million loss reported by Lagardére Sports
between 1 January and the effective date of the
sale.

A breakdown by income statement line of the reclassification of Lagardére Sports as a discontinued

operation in accordance with IFRS 5 is as follows:

(in millions of euros)
Revenue

Other income from ordinary activities

First-half 2020| First-half 2019 Full-year 2019

84 288 470

Total income from ordinary activiies -ﬂ-ﬂ_

Purchases and changes in inventories
External charges

Payroll costs

Depreciation and amortisation other than on acquisition-related

intangible assets

Depreciation of right-of-use assets

Amortisation of acquisition-related intangible assets and other

acquisition-related expenses
Restructuring costs
Gains (losses) on:

- Disposals of assets

Impairment losses on goodwill, property, plant and equipment and

intangible assets
Other operating expenses

Other operating income

(41) (111) (191)
(40) (70) (145)
(5) (41) (60)
(3) (6) (11)
® (1) (7)
(3) (4) (20)
(2) - -
. - (234)

1 2 (1)

Profit (loss) before finance costs and tax _m (199)

Financial income
Financial expenses

Interest expense on lease liabilities

(6) (3) (5)

Profit (loss) before tax -Blm

Income tax benefit (expense)

Profit (loss) from discontinued operations m_ (207)

Profit (loss) from discontinued operations — Attributable to owners of

the Parent (in millions of euros) (10) 43 (206)
Basic earnings (loss) per share (in €) (0.07) 0.33 (1.59)
Diluted earnings (loss) per share (in €) (0.07) 0.33 (1.57)
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A breakdown by cash flow statement line of the reclassification of Lagardeére Sports as a discontinued
operation in accordance with IFRS 5 is as follows:

(in millions of euros) First-half 2020 | First-half 2019| Full-year 2019

Net cash from (used in) operating activities (7) 4 49
Net cash used in investing activities (84) (14) (40)
Net cash used in financing activities (3) (6) (12)

Total other movements

Net cash nflow (outflows) T T R

Cash and cash equivalents and intra-group cash flows at beginning of

period - (36) (99)
Reclassification of cash flows within assets held for sale and associated

liabilities

Net cash from (used in) discontinued operations -mm
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Lagardere

NOTE 3 SEGMENT INFORMATION

Under the impetus of Arnaud Lagardére, General
and Managing Partner, the Group launched a
strategic refocusing around two priority divisions,
Lagardére Publishing and Lagardere Travel Retail.
The Group restructured in 2019 in the wake of the
successive disposals of Lagardére Active and
Lagardére Sports assets.

Its internal reporting is now based on a target
business scope, comprising:

> Lagardére Publishing, which includes the
Group's Book Publishing and e-Publishing
businesses, covering such areas Qs
Education, General Literature, lllustrated
Books, Partworks, Dictionaries, Youth Works,
Mobile  Games, Board Games and
Distribution.

> Lagardére Travel Retail, which consists of
retail operations in transit areas and
concessions in three business segments:
Travel Essentials, Duty Free & Fashion, and
Foodservice.

The target scope also includes "Other Activities”,
which groups together Lagardére News (Paris
Matfch and Le Journal du Dimanche magazine
fitles, Europe 1, RFM and Virgin Radio stations, and

the Elle brand licence), Lagardére Live
Entertainment, Lagardére Paris Racing, and the
Group Corporate function. The Corporate
function is used primarily to report the effect of
financing obtained by the Group and the net
operating costs of Group holding companies.

Assets sold or disposals pending completion
relating to the former Lagardére Active division
and Lagardére Sports are being monitored
separately.

Lagardére Sports was sold on 22 April 2020.

The Audiovisual Production assets (Lagardére
Studios) were subject to a firm and final offer from
Mediawan in June 2020.

The data presented by division were calculated
using the same accounting rules and methods as
those wused in the consolidated financial
statements and described in the accompanying
notes. The data include key alternative
performance measures.

Transactions between business divisions are
generally carried out on arm’s length terms.

Comparative information takes info account the
reallocation of goodwill in 2019.
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First-half 2020 income statement

Assets sold
and
disposals

pending
completion
Lagardére | Lagardére Other Total target | at Lagardere
Publishing | Travel Retail | Activities Active Total
Revenue 973 947 107 2,027 63 2,090

Inter-segment revenue (2)

() - - (2)
Consolidated revenue 971 m 2,088

Other income from ordinary
activities

5 8 14 27
Total income from ordinary -mmm
activities 976
(loss) of fully consolidated
companies 27 (217)

Income (loss) from equity

accounted companies before

impairment losses - (24) (2) (25) - (25) -
Recurring operating profit

(loss) 27 (2)
Restructuring costs (3) (9) - (12) - (12) (3)
Gains (losses) on disposals = 2 (7) (5) (1) (6) >
Disposals of assets - - (7) (7) (1) (8) -
Gains and losses on lease

modifications - 2 - 2 - 2 -
Fair value adjustments due to

change in control - - - - - - -
Impairment losses(*) - (38) (6) (44) (19) (63) >
Fully consolidated companies - (38) (6) (44) (19) (63) -
Amortisation of acquisition

related intangible assets (3) (50) - (53) - (53) -
Expenses related to

acquisitions and disposals (1) - - (1) (1) (2) -
Purchase price adjustment - (1) - (1) ® (1) -
Impact of IFRS 16 on

concession agreements - (96) - (96) - (96) -
Depreciation of right-of-use

assets - (226) - (226) - (226) -
Decrease in lease liabilities - 82 - 82 - 82 -
Interest paid on lease liabilities - 29 - 29 - 29 -
Changes in working capital

relating to lease liabilities - 19

(5)

- 19 - 19
Profit (loss) before finance
o | | wew | e | e |
el R R R R
operating profit (loss)

Depreciation and amortisation

of property, plant and
equipment and intangible

assets (16) (70) (5) (91) (1) (92) (5)
Depreciation of right-of-use

assets — Buildings and other (15) (8) (12) (35) - (35) (3)
Cost of free share plans (2) (1) (1) (4) - (4) =

(*) Impairment losses on goodwill, property, plant and equipment and intangible assets.
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First-half 2019 income statement

Other
Activities
146

Lagardére
Publishing

1,050

Lagardere
Travel Retail

1,995

Total target

Revenue 3,191

Inter-segment revenue

Consolidated revenue 1,044 1,995 m 3,185

Other income from ordinary
activities 21 36
Total income from ordinary

4 11
aCtiVities 1’048 ma
Recurring operating profit of
fully consolidated companies
Income (loss) from equity

accounted companies before
impairment losses

Recurring operating profit -ﬂ-ﬂ_-il_

Restructuring costs

(7) (6)

Gains (losses) on disposals - 1

(8)
40

39

39

Disposals of assets - - 39
Gains and losses on lease
modifications - 1 - 1

(2)
(2)

Impairment losses(*) -

Fully consolidated companies -
Amortisation of acquisition

related intangible assets

Expenses related to

acquisitions and disposals -

(38)

(1)
Purchase price adjustment (2)
Impact of IFRS 16 on

concession agreements -
Depreciation of right-of-use

assets -

28

(218) -
199 -
31 -

(218)
199
31

Decrease in lease liabilities -

Interest paid on lease liabilities -
Changes in working capital
relatmg to lease liabilities 16

Items included in recurring
operating profit (loss)
Depreciation and amortisation

of property, plant and
equipment and intangible

assets (16) (63) (5) (84)
Depreciation of right-of-use
assets — Buildings and other (16) (7) (12) (35)

Cost of free share plans (2) (2) (2) (5)

(*) Impairment losses on goodwill, property, plant and equipment and intangible assets.

Lagardere

Assets sold
and
disposals

pending
completion
at Lagardére

Active Total

3,330
(6)
3,324

139

(@)
38 -
37 -

()
(2)

- 1 -
(4) (6) -
(4) (6) -

- (38)

(1) ()
- ()

= (218)
= 199

(2) (86) (41)
- (35) (6)
- (5) (1)
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First-half 2020 statement of cash flows

Assets sold
and
disposals
Other pending

Activities completion Lagardére
Lagardére | Lagardére and Total target at Lagardére Sports and
Publishing | Travel Retail | eliminations Active eliminations

Cash flow from (used in)
operating activities (19)
Decrease in lease liabilities” (16) (89) (109)

Interest paid on lease
liabilities(*) (37)

Cash flow from (used in)
operations before income
taxes paid (337)

Income taxes paid

Cash flow from (used in)
operations

Net cash used in investing
activities relating to
intangible assets and
property, plant and

(3)

equipment (14) (71) (3) (88) (1) (89) (6)
- Purchases (14) (71) (3) (88) (2) (90) (6)
- Proceeds from disposals 1 -

roecanton |t | e | s | o) | s |

Net cash from (used in)
investing activities relating to

investments (16) 6 22 12 1 13 (78)
- Purchases (17) 4 (1) (14) - (14) (10)
- Proceeds from disposals 1 2 23 26 1 27 (68)
Interest received 1 1 1 3 - 3 -

(Increase) decrease in short
term investments

Cash flow from (used in)
operations and investing
activities (132) 7 (94)

(*) Cash flows relating to lease liabilities are shown within net cash from financing activities in the consolidated statement of cash
flows.
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First-half 2019 statement of cash flows

Assets sold
and
disposals
Other pending

Activities completion Lagardere
Lagardére | Lagardére and Total target | at Lagardére Sports and
Publishing | Travel Retail | eliminations scope Active Total eliminations

Cash flow from (used in)
operating activities 324
Decrease in lease liabilities™) (16) (207) (2) (225) (225)

Interest paid on lease
liabilities(”) (32) (40) (40) -

Cash flow from (used in)
operations before income
taxes paid

Income taxes paid (11)

Cash flow from (used in)
operations

Net cash from (used in)
investing activities relating to
intangible assets and
property, plant and
equipment (17) (72) 12 (77) - (77) (23)
- Purchases (17) (72) (12) (101) (3) (104) (23)
- Proceeds from disposals -

reecsnton | | o | | ) | s o | (]

Net cash from (used in)
investing activities relating to

(6)

investments (26) (16) 100 58 (21) 37 9
- Purchases (27) (21) (2) (50) - (50) (1)
- Proceeds from disposals 1 5 102 108 (21) 87 10
Interest received 1 2 1 4 - 4 -

(Increase) decrease in short
term investments

Cash flow from (used in)
operations and investing
activities (124) 13 (6) 7 (16)

(*) Cash flows relating to lease liabilities are shown within net cash from financing activities in the consolidated statement of cash
flows.
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Balance sheet at 30 June 2020

Other

Activities
Lagardeére Lagardeére and
Publishing | Travel Retail |eliminations
Segment assets 3,078 4,476 672 8,226

Investments in equity-accounted companies 29 21 6 56
Segment liabilities (1,698) (2,877) (624) |(5,199)

Capital employed mmm
Assets held for sale and associated liabilities!”) _—-

Net cash and cash equivalents (net debt) _—- (2,048)
equiy | | | 109

(*) Assets held for sale and associated liabilities include the Audiovisual Production business at Lagardére Active (see note 2.2).

Balance sheet at 31 December 2019

Other
Activities
Lagardeére Lagardére and
Publishing | Travel Retail |eliminations
Segment assets 3,187 5,310 652
Investments in equity-accounted companies 29 37 7
Segment liabilities (1,910) (3,756) (624)

Capital employed 1,306 1,591 | 35 | 2,932
Assets held for sale and associated liabilities(*) - 1T

Net cash and cash equivalents (net debt) - 861
equity | | | 167

(*) Assets held for sale and associated liabilities include Lagardeére Sports and the Audiovisual Production business at Lagardére Active
(see note 2.2).
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Lagardere

NOTE 4 REVENUE

Revenue breaks down as follows by business and by division:

First-half 2020 | First-half 2019(*)

Lagardere Publishing 1,044
102 117

Education
Illustrated Books
General Literature
Partworks

Other

Lagardere Travel Retail

Travel Essentials
Duty Free & Fashion
Foodservice

107 145

Press
French Radio
Other

Lagardére Active — non-retained assets m 140

Audiovisual Production
TV channels
Other

107 121
471 467
130 151
161 188

947
399 797
339 761
209 438
49 60
41 53
17 32
63 92
. 4
- 7

2088 | 3324 |

(*) Data at 30 June 2019 restated for Lagardére Sports, classified as a discontinued operation in accordance with IFRS 5
(see note 2.2).

Revenue for the Lagardére group came in at
€2,088 million for first-half 2020, down 37.2% on a
consolidated basis and down 37.8% like for like.
The difference between consolidated and
like-for-like data is essentially attributable to a
€10 milion positive foreign exchange effect

resulting mainly from the appreciation of the US
dollar. The €7 milion negative scope effect
reflects disposals of media assets, offset in
particular by the favourable impact of the IDF
acquisition at Lagardére Travel Retail.
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NOTE 5 RESTRUCTURING COSTS

Restructuring costs amounted to €12 million in
first-half 2020 and chiefly concern:

» €9 million at Lagardére Travel Retail relating
mainly to restructuring and layoff measures
infroduced following the closure of points of
sale in regions affected by health restrictions;

» €3 million at Lagardére Publishing relating to
the streamlining of distribution centres in the
United Kingdom.

Restructuring costs amounted to €8 million in
first-nalf 2019 and related mainly to the
streamlining of distribution centres in the United
Kingdom at Lagardéere Publishing, and partly to
the integration of HBF at Lagardere Travel Retail.

NOTE 6

CAPITAL GAINS AND LOSSES

In first-half 2020, the Group recorded a net capital
loss of €8 million, mainly relating to the sale of
Lagardére Studios, which is currently in progress,
for €4 million.

Infirst-half 2019, capital gains and losses
represented a net capital gain of €37 million,
including a €23 million pre-tax gain on the disposal
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of Digital businesses (including BilletReduc,
Plurimedia and Boursier.com) at Lagardére
Active, an €11 million pre-tax gain on the disposal
of International Radio operations (Jacaranda, ADI
Cote d'lvoire and ADI Sénégal) at Lagardeére
Active, and €5 million in contingent consideration
collected on the 2017 sale of an office building in
Levallois-Perret (France) within Other Activities.
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NOTE 7

IMPAIRMENT LOSSES ON GOODWILL, PROPERTY, PLANT AND

EQUIPMENT AND INTANGIBLE ASSETS

As a result of the Covid-19 pandemic, which
severely disrupted the  Group's  business
operations, impairment tests were performed at

Impairment tests

The estimated fufure cash flows used in the
impairment tests are based on the infernal
budgets drawn up at the end of the year. They
are determined using key assumptions and
assessments that factor in the effects of the
economic environment — as identified at the date
of the budget — on forecast future cash flows for
the coming three years.

The full budget preparation process will take
place in the second half of the year. However, for
the purposes of the impairment tests at
30 June 2020, a base-case scenario for 2020 along
with cash flow forecasts for years 2021 and 2022
were prepared using budgets drawn up before
the pandemic.

For Lagardeére Travel Retail, forecast cash flows for
full-year 2020 are based on an assumption that
activity will gradually resume in the second half of
the year. Forecast cash flows for 2021 are based
on an assumed 25% contraction in business, with
the return to 2019 levels forecast for between 2022
and 2023, depending on the region concerned.
Overall, the forecasts prepared at

30 June 2020 on Lagardére Publishing and
Lagardere Travel Retail assets, along with certain
assefs allocated fo Other Activities.

31 December 2019 for 2020, 2021 and 2022 have
been pushed back to 2023, 2024 and 2025,
respectively.

For Lagardere Publishing, the impairment tests
carried out at 31 December 2019 were
maintained, factoring in the expected impacts of
the crisis on 2020 assuming no second lockdown.
Forecasts for the division for other periods have
also been maintained.

In the context of the crisis and given the prevailing
uncertainties, these scenarios reflect the Group's
best estimates at the reporting date, pending
completion of the full budget preparation
process.

The cash flows are discounted using a post-tax
discount rate specific to each business. A
perpetuity growth rate — which is also specific to
each business — is used for periods beyond those
covered in the budgets. These rates were
recalculated at 30 June 2020 using the same
methodology and sample of comparable
companies as at 31 December 2019.

The discount and perpetuity growth rates used for each business were as follows at 30 June 2020,

31 December 2019 and 31 December 2018:

30 June 2020 31 Dec. 2019 31 Dec. 2018| 30 June 2020 31 Dec. 2019 31 Dec. 2018

Lagardére Publishing 7.62% 7.03%
Lagardere Travel Retail 6.73% 5.07%
Other Activities:

Lagardere News — Press 8.67% 7.46%
Lagardere News — Radio 8.02% 6.64%
Entertainment 7.56% 6.68%

6.53% 1.50% 1.50% 1.50%
5.01% 2.50% 2.50% 2.50%
6.42% 0.00% 0.00% 0.00%
5.89% 1.50% 1.50% 1.50%
5.97% 2.00% 2.00% 2.00%
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Recognised impairment losses

Total  impairment  losses
consolidated companies in
amounted to €63 million, including:

recognised by
first-half 2020

» €19 milion for goodwill at Lagardére Studios
in order to write down the carrying amount
of the disposal group to its estimated sale
price (see note 2);

» €6 million for Bataclan goodwill;

» €35 milion for intangible assets at Lagardere
Travel Retail, of which €34 milion for the
Rome airport concession;

» €3 million for property, plant and equipment
at Lagardére Travel Retail.

At 30 June 2019, impairment tests were carried out
only on those assets for which an indication of
impairment had been identified at that date. As a
result of the tests, the Group recognised
impairment losses of €4 million to write down the
full amount of Label Box goodwill following its
classification within assets held for sale, and
€2 milion to write down property, plant and
equipment at Lagardére Travel Retail.

Sensitivity of impairment tests to changes in discount rates and perpetuity growth

rates

The following tables show the potential effects on
impairment losses of an increase or decrease in
the discount rates and perpetuity growth rates
applied in the impairment tests carried out af
30 June 2020.

The tables include sensitivity to a maximum 2%
increase in the discount rate, which is higher than
the increases observed for 2019 and 2018.

Lagardeére Publishing: (Increase) decrease in impairment losses

(in millions of euros)

Change in perptuity growth rte

1% -
-0.5% - -
0% - -
+0.5% - -
+1% = =

(*) The discount rate used for the 2020 impairment tests was 7.62%.

At 30 June 2020, a one-point increase in the
discount rate combined with a one-point
decrease in the perpetuity growth rate would
lead to the recognition of an additional
impairment  loss of €30 million for the
Anaya & Bruno group CGU and €7 million for the
Mexico CGU.

A two-point increase in the discount rate
combined with a one-point decrease in the
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Change in discount rate(")

= (6) (17)  (28) (37) (60) (95)

= = (8) (200 (30)  (39) (67)

- - - (10) (22) (32) (40)

= = = (1 @12) (24 (33)

= = = = (2) (14 (25)
perpetfuity growth rate would lead to the

recognition of an additional impairment loss of
€43 million for the Hacheftte UK Group CGU,
€41 million for the Anaya & Bruno group CGU and
€11 million for the Mexico CGU.
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Lagardere Travel Retail: (Increase) decrease in impairment losses

(in millions of euros)

Change in discount rate(")

Change inperpetuty grouth ate

-1%

-0.5% - -
0% = =
+0.5% = =
+1% = =

(*) The discount rate used for the 2020 impairment tests was 6.73%.

At 30 June 2020, a one-point increase in the
discount rate combined with a one-point
decrease in the perpetuity growth rate would
lead fo the recognition of an additional
impairment loss of €35 million for the Belgium CGU,
€16 milion for the Rome airport concession and
€9 million for the Germany CGU.

(12) (37)  (60) (79) (97)
- - (2) (25)  (49) (71) (90)
- - - (100 (37) (61) (81)
- - - (4) (23 (49) (72)
- - = (1) (7) (36) (61)
A two-point increase in the discount rate

combined with a one-point decrease in the
perpetfuity growth rate would lead to the
recognition of an additional impairment loss of
€57 million for the Belgium CGU, €26 million for the
Rome airport concession and €14 million for the
Germany CGU.

Other Activities: (Increase) decrease in impairment losses

(in millions of euros)

Change in discount rate(")

Change inperpetuty growth at

-1%

-0.5% - -
0% - -
+0.5% = =
+1% = =

- - - - - B

(*) The discount rates used for the 2020 impairment tests were 8.67% for the Press CGU and 8.02% for the Radio CGU.

At 30 June 2020, a two-point increase in the
discount rate combined with a one-point
decrease in the perpetuity growth rate would
lead to the recognition of an additional

impairment loss of €7 million for the Press CGU and
€1 million for the Radio CGU (Lagardére News).
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Brand licensing revenue (Lagardére News)

Brand licensing revenue, relating particularly to
Elle, was included in the budgets taking into
account expected revenue trends for the next
three years.

For the period beyond the years covered by the
budget, a change corresponding to an annual
decrease of 2% in brand licensing revenue

compared with the assumptions used at end-
June 2020 would result in an €24 million
impairment loss, excluding the impact of any
corporate cost reduction measures that may be
implemented. At 30 June 2020, the residual
amount of goodwill and intangible assets with
indefinite useful lives for all Lagardére News Press
and Radio CGUs amounted fo €132 million.

NOTE 8

OTHER OPERATING EXPENSES

Net change in asset impairment losses
Financial expenses other than interest
Foreign exchange losses

Net additions to provisions for contingencies and losses

Other operating expenses

First-half 2020 First-half 2019(*)

(58) (20)
(1) (1)
(1) (1)
(3) -

(11) (4)

ol | o)l 05

(*) Data at 30 June 2019 restated for Lagardeére Sports, classified as a discontinued operation in accordance with IFRS 5

(see note 2.2).

The net change in asset
includes write-downs at Lagardere Publishing
against advances paid to authors totalling
€16 million in first-half 2020 and €16 million in first-
half 2019.

impairment losses

The balance mainly concerns net changes in
write-downs of frade receivables and inventories
at Lagardére Publishing totaling €21 million
(€4 million in  first-half  2019), write-downs  of
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inventories at Lagardéere Travel Retail totalling
€19 million, and write-downs of trade receivables
totalling €4 million for Other Activities.

In first-half 2020, net changes in provisions for
confingencies and losses relate to net reversals of
provisions at Lagardere Publishing, Lagardére
Travel Retail and Other Activities in an amount of
+€2 milion, -€8 million, and +€3 million,
respectively.
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NOTE 9 OTHER OPERATING INCOME

First-half 2020 First-half 2019(*)

Net reversals of provisions for contingencies and losses -
Operating subsidies 4

Audiovisual tax credit

8
5
3
Other tax credits - 1
Other operating income 11 7
o2 v/ 2|

(*) Data at 30 June 2019 restated for Lagardére Sports, classified as a discontinued operation in accordance with IFRS 5
(see note 2.2).

Other operating income mainly comprises income
generated by Lagardére Travel Retail from
subletting retail premises in an amount of
€8 million in first-half 2020 compared with €7 million
in first-half 2019.
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NOTE 10 NET FINANCE COSTS

Financial income and expenses break down as follows:
Interest income on loans 1 1
Investment income and gains on sales of marketable securities 2 2
Gain arising on changes in the fair value of financial assets 0 3
Other financial income 4 1
Interest expense on borrowings (29) (28)
Loss arising on changes in the fair value of financial assets (14) (1)

Other financial expenses

Financial expenses —mm
Total I T

(*) Data at 30 June 2019 restated for Lagardére Sports, classified as a discontinued operation in accordance with IFRS 5

(see note 2.2).

Net finance costs amounted to €41 million for first-
half 2020, an increase of €17 million on the prior-
year period, primarily reflecting the increase in
expenses arising on changes in the fair value of

financial assetfs, including a write-down of
€11 million at Lagardere Travel Retail.

Note 13 sefs out interest expenses on lease
liabilities.

NOTE11 INCOME TAX

Income tax breaks down as follows:

Current taxes

Deferred taxes

First-half 2020 First-half 2019(*)

(13) (17)
78 5

o | |

(*) Data at 30 June 2019 restated for Lagardere Sports, classified as a discontinued operation in accordance with IFRS 5

(see note 2.2).

Income tax expense for first-half 2020 came to
€65 million, an improvement of €77 million
compared fo first-half 2019, due primarily to:

» €34 milion in deferred tax income arising on
the recognition of tax losses incurred in the
period and expected to be utilised against
estimated future profit;

» €28 milion in deferred tax income arising on
modifications to concession agreements in
accordance with IFRS 16, following
Covid-19-related lease negoftiations. The
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difference between lease liabilities and right-
of-use assefts increased because
depreciation charged against right-of-use
assets exceeded repayments of lease
liabilities in the period;

» €8 million corresponding to the reversal of a
deferred tax liability relating to the €34 million
impairment loss recognised in first-half 2020
against the intangible asset relating to the
Rome airport concession agreement (see
note 7).
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NOTE 12 EARNINGS PER SHARE

Basic earnings per share

Earnings per share is calculated by dividing profit
attributable to owners of the Parent by the
weighted average number of ordinary shares
outfstanding during the year, excluding treasury
shares. Changes in the number of shares as a
result of employees exercising their share options
(movements throughout the year) are included
using the average of opening and closing
balances for the year.

Diluted earnings per share

The only dilutive ordinary shares are free shares,
when it is probable that they will vest at the
vesting date set in the plan (specific case of
performance shares). In view of the loss from
continuing operations (Group share), there was
no dilutive effect. The loss from discontinued
operations  (Group share) was, however,
impacted by the dilutive effect.

First-half 2020 First-half 2019

Profit (loss) for the year attributable to owners of the Parent
(in millions of euros)

I

Number of shares making up the share capital at 30 June 131,133,286 131,133,286
Treasury shares (1,947,791) (1,088,978)
Number of shares outstanding at 30 June 129,185,495 130,044,308

Average number of shares outstanding during the period 129,020,908 129,958,558

Basic earnings (loss) per share — Attributable to owners of the Parent
(in euros)

I

Share options - -

Dilutive share options and free shares:

Free shares 1,593,549 1,345,060

Average number of shares including dilutive share options and free shares 130,197,518 131,303,618

Diluted earnings (loss) per share — Attributable to owners of the Parent
(in euros) (3.72)
(471) _

Profit (loss) from continuing operations — Attributable to owners of the Parent
(in millions of euros)

Basic earnings (loss) per share from continuing operations — Attributable to

owners of the Parent (in euros) (3.65) 0.07
Diluted earnings (loss) per share from continuing operations — Attributable to

owners of the Parent (in euros) (3.65) 0.07
Profit (loss) from discontinued operations — Attributable to owners of the

Parent (in millions of euros) (10)

Basic earnings (loss) per share from discontinued operations — Attributable to

owners of the Parent (in euros) (0.07) 0.33
Diluted earnings (loss) per share from discontinued operations — Attributable to

owners of the Parent (in euros) (0.07) 0.33
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NOTE 13  LEASES

When the Group acts as lessee, the present value
of lease payment commitments that are fixed or
fixed in substance and due under concession
agreements in transport hubs and hospitals,
building leases or leases of other equipment, are
recognised within lease liabilities against a
corresponding right-of-use asset.

The variable portion of lease payments under
concession agreements, based on passenger

flows or revenue earned by retail outlets,
continues to be shown in external charges or in
other operating expenses. In application of the full
retrospective  method, lease liabilities are
discounted at the rate set at the start of each
agreement. The discount is updated to fake
account of any modifications, notably as regards
the leased surface area or lease term. The
discount rates applied are within a range of
between 0.05% and 9.16%.

Changes in right-of-use assets and lease liabilities were as follows in first-half 2020 and first-half 2019:

Right-of-use assets

Gross amount

Concession
agreements

Buildings

and other | Total

New leases

Depreciation
Concession agreements:
Covid-19-related lease

negotiations (914) - (914)
Impairment losses

Translation adjustments (42) (8) (50)
Lease modifications (5) 3 (2)
Lease remeasurements 1 - 1
Changes in scope of

consolidation - - -
Terminated leases (66) (19) (85)

Discontinued operations
and other

Concession
agreements

At L january 2020 m s 231790 mm@

Depreciation

and impairment losses Carrying amount

Concession
agreements

Buildings
and other

Buildings
and other

Total Total

(226) (35) (261) (226) (35) (261)
222 - 222 (692) - (692)
20 3 23 (22) (5) (27
(5) 3 (2)

1 - 1

66 19 85 - - -

3 (2) 1

T Y B P P A T T Y
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Depreciation
Gross amount and impairment losses Carrying amount

Concession | Buildings Concession | Buildings Concession | Buildings
agreements | and other | Total | agreements | and other | Total | agreements | and other | Total

At Lanuary 2019 mmmmmmmmm

New leases
Depreciation (218) (35) (253) (218) (35) (253)

Impairment losses = o = - - -

Translation adjustments 19 1 20 (7) (1) (8) 12 - 12
Lease modifications 16 9 25 16 9 25
Lease remeasurements (5) 2 (3) (5) 2 (3)
Changes in scope of

consolidation - (8) (8) - 3 3 - (5) (5)
Terminated leases (104) (58) (162) 104 58 162 - - -

Discontinued operations
and other 1 (87) (86) 2 (45) (43)

o |zl ol sl ] gonlnsl sl el 2

Lease liabilities

Non-current
lease liabilities Current lease liabilities Total lease liabilities

Concession | Buildings Concession | Buildings Concession | Buildings
agreements | and other | Total | agreements | and other | Total | agreements | and other | Total

At Ljanuary 2020 mm -mmmm

New leases

Interest expense - - - 29 9 38 29 9 38

Concession agreements:
Covid-19-related lease

negotiations (404) - (404) (290) - (290) (694) - (694)
Lease payments - - - (111) (35) (146) (111) (35) (146)
Reclassifications!") (250) (38) (288) 250 38 288 - - -
Translation adjustments (19) (6) (25) (4) (1) (5) (23) (7) (30)
Lease modifications (5) 3 (2) - - - (5) 3 (2)
Lease remeasurements 1 s 1 - - - 1 - 1

Changes in scope of
consolidation - - - - o o - - -

Discontinued operations
and other 1 (1) -

P T2 2 N N 7 N N

(*) Reclassifications relate to the current portion of lease liabilities, reclassified within current lease liabilities.
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Non-current
lease liabilities

Concession
agreements

Buildings
and other

New leases 183 12 195

Interest expense - = -

Lease payments - -

Reclassifications(™ (208) (23) (231)
Translation adjustments 10 1 11
Lease modifications 14 9 23
Lease remeasurements (4) 2 (2)
Changes in scope of

consolidation - (4) (4)
Discontinued operations

and other - (38) (38)

(*) Reclassifications relate to the current portion of lease liabilities,

In all countries concerned by global air traffic
restrictions and subsequent lockdown measures,
local management held negotiations with airports
and stations with a view o obtaining rent relief
during the period when air traffic was restricted,
and even after that time.

These negotiations were based on concession
agreements with many different legal forms, for
example providing for guaranteed minimum
payments or including/excluding clauses allowing
them to renegotiate lease payments in the event
of force majeure or a collapse in passenger
fraffic.

At 30 June 2020, various forms of rent relief were
granted by lessors, including for example:

» the cancellation of all or part of guaranteed
minimum payments over a given period
and/or the replacement of such payments
by variable lease payments;

» the cancellation of guaranteed minimum
payments based on applicable contractual
conditions;

» more general revisions to lease terms and
premises leased.

Where the negotiations have led to the
cancellation of all or part of the guaranteed
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Concession
agreements

Current lease liabilities Total lease liabilities

Concession
agreements

Buildings
and other

Buildings
and other

B . - 183 12 195
32 9 a1 32 9 a1
(229) (35) (264) (229) (35) (264)
208 23 231 = = -
3 = 3 13 1 14

= = c 14 9 23

= = : (4) 2 (2)

- - - @ @

(1) (11)  (12) > (50)  (50)

reclassified within current lease liabilities.

minimum payments which have been replaced
by variable lease payments, the Group
recognised a lease modification in accordance
with IFRS 16.44-46. This led to a reduction of the
lease liability and a subsequent re-calculation of
the liability using a new discount rate, with a
corresponding adjustment to right-of-use assefs.

Where the guaranteed minimum payments have
been cancelled pursuant to  applicable
confractual conditions, the lease liability is re-
estimated and recognised against the right-of-use
asset using the same discount rate as for the initial
agreement.

In the event of more general negoftiations
concerning the lease ferm and premises leased, a
lease modification is also recognised, with the
lease liability re-calculated using a new discount
rate against the right-of-use asseft.

Only renegotiated terms effective at 30 June 2020
have been taken into account. The negoftiations
still in progress will be recognised in second-half
2020.

At 30 June 2020, lease liabilities and right-of-use
assets were reduced by €694 milion and
€692 million, respectively, as a result of lease
negotiations related to the health crisis. This
reduction breaks down as:
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» a €247 milion reduction in lease liabilities
recognised against right-of-use assets, for
rent relief obtained outside the scope of the
initial contractual clauses (lease
modifications);

» €276 million reduction in lease liabilities and
a €274 million reduction in right-of-use assets
for total or partial cancellations of
guaranteed minimum payments pursuant to
existing contractual clauses (re-estimated
contracts with no change in the discount
rate), generating a lease modification gain
of €2 million;

» €171 milion corresponding to the impact of
discounting lease liabilities against right-of-
use assets.

Interest expense on lease liabilities amounted fo
€38 million in first-half 2020, compared fo
€41 million in first-half 2019, a decrease of
€3 million mainly attributable to the renegotiated
terms of the Rome concession. Lease payments
amounted fo €146 milion in first-half 2020,
compared to €264 million in first-half 2019, down
€118 milion owing to relief granted by lessors in
connection with the Covid-19 crisis.

Rent relief granted in first-half 2020 as explained
above represented a total of €131 million.

Lease modifications in first-half 2020 unrelated to
the aforementioned Covid-19 lease negotiations
mainly related to changes in lease payments and
guaranteed minimum payments and to increases
in premises leased under concession agreements.
Changes in right-of-use assets and the
corresponding lease liabilities are aftributable to:

Lagardere

» an increase in lease terms and in premises
leased, representing a positive €9 million;

» a reduction in lease terms representing a
negative €7 million;

» rent modifications representing a negative

€10 million;
» the impact of discounting future lease
payments af a revised discount rate,

representfing a positive €7 million.

Lease remeasurements correspond to changes in
management estimates regarding the dates the
leases are reasonably expected to terminate, and
fo the impact of indexing lease payments. Lease
remeasurements led to a €1 million increase in the
value of right-of-use assets and lease liabilities at
30 June 2020.

Certain leases have not been restated and do not
give rise fo a right-of-use asset or a lease liability.
These are leases with variable lease payments,
with a term of less than 12 months, or with a low-
value underlying asset. The corresponding rental
expenses, representing €61 million at
30 June 2020, continue to be shown in external
charges, including €58 million in respect of
variable lease payments under concession
agreements.

Rental expenses as restated for IFRS 16
represented €173 million in first-half 2020, including
€129 million under concession agreements and
€44 million under buildings and other leases.
Rental expenses as restated represented
€290 million in first-half 2019, including €246 million
under concession agreements and €44 million
under buildings and other leases.

The table below shows the maturity of undiscounted lease liabilities:

Lease liabilities
Concession agreements
Buildings and other 91 84

Lease liabilities
Concession agreements
Buildings and other 94 94

2021 2022 2023 2024 2025 5 years
488 519 431 353 254 601

31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec. Beyond Total
2020 2021 2022 2023 2024 5 years
569 511 456 362 261 588

2,647
76 69 64 253 637

2,748
86 76 68 276 695
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At 30 June 2020, the residual weighted average
term of concession agreements and building
leases was six years and nine years, respectively.

Concession agreements and building leases
signed at 30 June 2020 but not yet effective
represented fotal undiscounted lease payment
commitments of €30 million.

The Group sub-lets retail premises and office
space under operating leases in which it acts as
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lessor. The associated income from sub-lefting
such premises confinues to be included within
otherincome.

In certain cases, sub-letting arrangements cover
substantially all of the risks and rewards of the
principal lease, and are recognised as finance
sub-leases. Right-of-use assets relating to the
principal lease are derecognised and a financial
receivable booked.
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NOTE 14 INVESTMENTS IN EQUITY-ACCOUNTED COMPANIES

Investments in associates and joint ventures are accounted for under the equity method in the Group’s
consolidated financial statements. The Group's main equity-accounted companies are as follows:

% interest Balance sheet Income statement
Main
business

Joint 30 June 31 Dec. 30 June 31 Dec. 30 June 30 June
shareholder 2020 2019 2020 2019 2020 2019
Lagardére & NCF Travel
garde shio : 50% 50%
Connexions Participations ~ Retail
Other

2 3 (4) (1)
Total joint ventures 2 | 6] o [ 1]

S.D.A. (Société

de Distribution  /eroportde - Travel 45% 45% 2 12 (10) 2)
Paris Retail

Aéroportuaire)

: Travel
Relay@ADP Aergg‘r’i: de Rr:t‘;?l 50% 50% 4 6 2) 2
Editions J'ai Lu Publishing 35% 35% 17 17 - -
Inmedio L’:t‘;?l' 49% 49% 13 14 (1) -
Yen Press Publishing 49% 49% 11 11 - -
Saddlebrook International O.th_e.r 30% 30% 5 5 } )
Sports Activities
Other 2 2 (3) 1

Total associates | s | ez | @e | 1
Total investments in equity-accounted companies mm_

(*) Data at 30 June 2019 restated for Lagardeére Sports, classified as a discontinued operation in accordance with IFRS 5
(see note 2.2).

Joint ventures at Lagardeére Travel Retail

As part of its business operations, Lagardére Travel  Revenue generated by these joint ventures (on a
Retail manages certain travel retail contracts in -~ 100% basis) totalled €94 million in first-half 2020
the form of 50/50 joint ventures entered into with  versus €205 million in first-half  2019.  Fully
concession granfors. The main joint ventures set  consolidated entities invoiced joint ventfures
up by Lagardére Travel Retail with its partners are  amounts of €4 million in first-half 2020 and
(i) Lagardére & Connexions (formerly Société des €10 million in first-half 2019.

Commerces en Gares), with SNCF Partficipations,

(i) SVRLS@LAREUNION, with Servair, and (i) Lyon

Duty Free, with Lyon airport authorities.

Figures on a 100% basis Lagardere's share (50%)

First-half 2020 | First-half 2019 | First-half 2020 | First-half 2019
| Totalrevenuve | 9| 25| a7 ] 102

Group revenue with joint ventures (4) (10) (2) (5)
Adjusted revenue

Recurring operating profit (loss) -EEI-_-I

Profit (loss) before finance costs and tax (15) 3 (8)
Profit (Ioss) before tax (16) (8)
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Associates at Lagardere Travel Retail

As part of its business operations, Lagardere
Travel Retail also manages certain fravel retail
confracts with associates. The main associates
held by Lagardére Travel Retail with its partners
are Société de Distribution Aéroportuaire and
Relay@ADP with Aéroports de Paris.

Since the second quarter of 2019, as a result of
a change agreed by ADP and Lagardére in the
governance of SDA and Relay@ADP, there is no
longer joint control of these entities. Instead,

Lagardéere now exercises significant influence
over each of them.

Revenue generated by these associates (on a
100% basis) totalled €164 million in first-half 2020
versus €440 million in first-half  2019. Fully
consolidated  entities invoiced associates
amounts of €24 million in first-half 2020 and
€59 million in first-half 2019.

Figures on a 100% basis Lagardere's share (50%)
First-half 2020 | First-half 2019 | First-half 2020 | First-half 2019

Total revenue ___aea | as0 | & | 220 |

Group revenue with associates
Adjusted revenue

(24) (59) (12) (30)

Recurring operating profit (loss) -EI- (17) -

Profit (loss) before finance costs and tax
Profit (loss) before tax

(35) 1
(35)

(17)
(18)

Profit (loss) for the period e | @] e |
| Netdebt | (133 (78) | (69 | (39
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NOTE 15

CASH AND CASH EQUIVALENTS AND WORKING CAPITAL

Cash and cash equivalents reported in the statement of cash flows are calculated as follows:

Cash and cash equivalents

Short-term bank loans and overdrafts

30 June 2020 31 Dec. 2019

1,021 913
(40) (45)

Cash and cash equivalents, net m 868

Cash and cash equivalents break down as follows:

30 June 2020 31 Dec. 2019

Bank accounts 908 753
Money market funds 5 33
Term deposits and current accounts maturing in less than three months 108 127

Cash and cash equivalents I

Changes in working capital as reported in the statement of cash flows can be analysed as follows:

Change in inventories

Change in trade receivables

Change in trade payables

Change in other receivables and payables

Change in lease liabilities

First-half 2020 First-half 2019(")

(13) (65)
252 89
(436) (44)
(72) (60)
(21) (18)

Changes in working capital”) oo | o9

(*) Data at 30 June 2019 restated for Lagardére Sports, classified as a discontinued operation in accordance with IFRS 5

(see note 2.2).
(**) Increase/(decrease) in cash and cash equivalents.

Changes in working capital excluding lease
liabilities represented an outflow of €269 million in
the period, compared to an outflow of €80 million
in first-half 2019. The increased outflow stems
mainly from Lagardére Travel Retail (€194 million
outflow), on the back of the business shutdown
which led to the seftlement of trade payables
despite the deferrals negotiated, whereas
inventories remained stable overall. Lagardére
Publishing, which typically sees adverse changes
in working capital in the first half owing to
seasonal fluctuations in its business, recorded an
outflow of €114 million for the period versus an
outflow of €100 million in first-half 2019. The slight
increase in the outflow is attributable to a rise in

advances paid to authors, partially offset by lower
frade receivables owing o the business downturn
in France. Lagardere Studios saw very favourable
changes in working capital, with a decrease in
inventories and trade receivables following the
shutdown of production during the lockdown
period.

Changes in working capital relating to lease
liabilities (fixed lease payments and guaranteed
minimum payments) representfed an outflow of
€21 million in first-half 2020 compared to an
outflow of €18 million in first-half 2019, and primarily
concerned concession agreements.

2020 Interim Financial Report @



Lagardére 2 - 2020 condensed consolidated interim financial statements

Changes in the main balance sheet items comprising changes in working capital are as follows:

Changes in trade receivables in first-half 2020
represented a negative impact of €242 million on
a gross basis and impairment of €10 million,
compared to a negative impact of €88 million on
a gross basis and impairment of €3 million,
respectively in first-half 2019.

Changes in trade payables in first-half 2020 mainly
reflect a negative impact of €293 milion at
Lagardére Travel Retail and of €139 milion at
Lagardére Publishing, versus a negative impact of

@ 2020 Interim Financial Report

€105 million and a positive impact of €36 million in
first-half 2019.

Changes in inventories in first-half 2020
represented a positive gross carrying amount
impact of €40 milion and a negative impairment
impact of €34 milion, compared to a positive
gross carrying amount impact of €66 million and a
negative impairment impact of €1 million in first-
half 2019.



2 - 2020 condensed consolidated interim financial statements

Lagardere

NOTE 16

DEBT

16.1

BREAKDOWN OF DEBT

The Group’s total debt breaks down as follows:

Bonds

Bank loans

Debt related to put options granted to minority shareholders

Medium term notes (NEU MTN)(™
Other debt

30 June 2020 31 Dec. 2019

1,291 1,291
301 450
27 12
34 64
18 17

Non-current debt excluding financial instruments designated as hedges of
1,671 1,834

debt

Financial instruments designated as hedges of debt

Non-current debt 1,697 1,842

Bonds

Bank loans

Syndicated credit facility

Debt related to put options granted to minority shareholders

Medium term notes (NEU MTN)(**)

Commercial paper (NEU CP)™
Other debt

Current debt excluding financial instruments designated as hedges of debt 1,370 —

26 8

167 13
800 -
30 -
314 449
59 70

Financial instruments designated as hedges of debt

= =
Total debt L 3060 2374

(*) Negotiable European Commercial Paper.
(**) Negotiable European Medium Term Notes.

The main movements in debt during first-half 2020
were as follows:

>

Lagardere SCA drew down €800 million out
of a total €1,250 milion available on its
syndicated credit facility in first-half 2020. This
amount falls due within one year but its
maturity may be extended until the expiry of
the syndicated credit agreement on
11 May 2022.

Contfinuation of the commercial paper
programme with a ceiling of €850 million.
Debt issuance under the programme

represented €314 million at 30 June 2020
compared with €449 million at
31 December 2019.

Contfinuation of the Negotiable European
Medium Term Notfes programme with a
ceiling of €200 million. Debt issuance under
the programme represented €64 milion at
30 June 2020, of which €30 million due within
one year and €34 milion due within two
years. At 31 December 2019, debt issuance
under the programme represenfed
€64 milion due beyond one year.
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Net debt breaks down as follows:

(in millions of euros) 30 June 2020 31 Dec. 2019

Short-term investments and cash and cash equivalents 1,021 913
Financial instruments designated as hedges of debt with a positive fair value - -
Non-current debt(*) (1,697) (1,842)

Current debt(* (1,372) (532)

(*) Non-current debt includes financial instruments designated as hedges of debt with a negative fair value, representing €26 million
at 30 June 2020 and €8 million at 31 December 2019.

(**) Current debt includes financial instruments designated as hedges of debt with a negative fair value, representing €2 million at
30 June 2020.

16.2 ANALYSIS OF DEBT BY MATURITY

Debt can be analysed as follows by maturity at 30 June 2020:

30 June 30 June 30 June 30 June 30 June Beyond Total
2021 2022 2023 2024 2025 5 years
- - 497 298 - 496

Bonds 1,291
Bank loans

167 51 - 185 - 65 468
Financial instruments
designated as hedges of debt 2 = 7 14 - 5 28
Syndicated credit facility("") 800 } } . - . 800
Debt related to put options
granted to minority
shareholders - 3 1 - 2 21 27
NEU CP and NEU MTN 344 34 - - - _ 378

Other debt 59 6 4 4 _ 4 77
At 30 June 2020 1372 | oa | so0 | ol o] so | 3060 |
(*) Debt due within one year is reported in the consolidated balance sheet under "Current debft".

(**) An amount of €800 million out of a total €1,250 million available on its syndicated credit facility was drawn down in first-half 2020.
This amount falls due within one year but its maturity may be extended until the expiry of the syndicated credit agreement on

11 May 2022.
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NOTE 17 OTHER COMPREHENSIVE INCOME (EXPENSE) FOR THE PERIOD

The components of other comprehensive income (expense) can be analysed as follows:

First-half 2020 First-half 2019

Translation reserve m

- Currency translation adjustments (32) 1 (31) 7 -
- Share of other comprehensive

income of equity-accounted

companies, net of tax -

!l | ol wl | @

Change in fair value of derivative
financial instruments (17) - (17) (12) = (12)

Attributable| Minority Total Attributable | Minority .
ol . 3 . Total equity
to owners!*)| interests equity | to owners”) | interests
] el s ]| 7
7

- Unrealised gains (losses) recognised

directly in equity (22) - (22) (16) - (16)
- Amounts reclassified from equity to

profit or loss - - - 1 - 1
- Tax effect 5 - 5 3 - 3

Change in fair value of investments
in non-consolidated companies - - - = o -

- Unrealised gains (losses) recognised
directly in equity - - S - - -

I I T N T

- Tax effect -

Other reserves _

- Actuarial gains and losses on
pensions and other post-employment
benefit obligations 5 - 5 (17) - (17)

- Tax effect

(1) 2 (1) 4 - 4
Other comprehensive income
(expense) for the period, net of tax

(*) Equity attributable to owners of the Parent.

Currency translation adjustments recognised within other comprehensive income (expense) relate
mainly to the following currencies:

First-half 2020 First-half 2019

US dollar: £€8m £€8m
Pound sterling: €(35)m €(1)m
Other: €(5)m €-m
Total €(32)m €7m
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NOTE 18
OBLIGATIONS

OFF-BALANCE SHEET COMMITMENTS AND CONTRACTUAL

The main changes in first-half 2020 compared to
the commitments presented in notes 33 and 34 to
the consolidated financial statements af
31 December 2019 were as follows:

Contractual obligations

Lagardére Travel Retail

In accordance with IFRS 16, minimum guaranteed
payments under concession agreements give rise
to the recognition of a right-of-use asset and lease
liability in the balance sheet (see note 13).

Q 2020 Interim Financial Report

Off-balance sheet commitments

Confirmed, unused lines of credit

On 11 May 2015, Lagardéere SCA signed a five-
year mulficurrency syndicated loan with two
possible one-year extensions for €1,250 million.

On 26 April 2016 and 27 April 2017, Lagardére SCA
used the two possible extensions and on both
occasions received the unanimous approval of
the 13 syndicated banks to extend its credit
facility by one year.

Following these extensions, the facility will now fall
due on 11 May 2022.

In April and June 2020, a total of €800 million was
draown on the credit facility, maturing in
September and October 2020, respectively. The
maturity may be extended until the expiry of the
syndicated credit agreement in May 2022.

At 30 June 2020, the amount of undrawn credit on
the syndicated loan amounted to €450 million.
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NOTE 19 LITIGATION

WSG India and WSG Mauvritius/Indian
Premier League contracts

This dispute is described in note 35 to the
consolidated financial statements for the year
ended 31 December 2019. Following the events
reported therein, an arbitration ruling was handed
down on 13 July 2020, upholding the merits of the
termination by the Board of Control for Cricket in
India (BCCI) of the global media rights contract
for the Indian Premier League (IPL) for 2009-2017
excluding the Indian sub-continent. WSG India has
three months in which to appeal the decision
before the Indian Supreme Court.

Disputes resulting from the shutdown of
Lagardére Active Webco

This dispute is described in note 35 to the
consolidated financial statements for the year
ended 31 December 2019. Following the events
reported therein, the Paris Court of Appeal

handed down a ruling on 3 July 2020 reducing the
amount of damages payable by the Group to a
former supplier of logistics services and to the
former shareholder and executive of Lagardere
Active Webco, from €3.6 million to €2.7 million. This
ruling may be appealed.

Tax reassessments at Lagardere Duty
Free and LS Travel Retail Italia

These reassessments are described in note 35 fo
the consolidated financial statements for the year
ended 31 December 2019. Following the events
reported therein, the company was refunded the
€7.6 million it had paid. The tax authorifies have
fled an appeal with the Supreme Court.

Other litigation

There have been no significant developments
regarding the other litigation described in note 35
to the consolidated financial statements for the
year ended 31 December 2019.

NOTE 20 RELATED PARTIES

During the first half of 2020, no new tfransactions
were undertaken by the Lagardére group with
related parties other than those described in

note 36 to the consolidated financial statements
for the year ended 31 December 2019.

NOTE 21

EVENTS AFTER THE REPORTING PERIOD

No events that could have a significant impact on
the consolidated financial statements at

30 June 2020 occurred after the end of the
reporting period.
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STATUTORY AUDITORS’ REVIEW REPORT ON THE
HALF-YEARLY FINANCIAL INFORMATION

To the Partners,

In compliance with the assignment enfrusted to us
by your general shareholders' meetings and in
accordance with the requirements of arficle
L.451-1-2 Il of the French monetary and financial
code, we hereby report to you on:

» the limited review of the accompanying
condensed half-yearly consolidated financial
statements of Lagardére SCA, for the period
from 1 January to 30 June 2020, and

» the verification of the information contained
in the interim management report.

These condensed half-yearly consolidated
financial statements were prepared under the
responsibility of the Managing Partners on
30 July 2020 on the basis of the information
available at that date in the evolving context of
the crisis related to Covid-19 and of difficulties in
assessing its impact and future prospects. Our role
is to express a conclusion on these financial
statements based on our review.

1. Conclusion on the financial statements

We conducted our review in accordance with
professional standards applicable in France. A
review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and
applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with professional
standards applicable in France and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.

2, Specific verification

We have also verified the information presented in
the inferim management report in respect of the
condensed half-yearly financial statements
subject to our review prepared on 30 July 2020.

We have no matters to report as to its fair
presentation and its consistency with the
condensed half-yearly financial statements.
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Based on our review, nothing has come to our
aftention that causes us to believe that the
accompanying condensed half-yearly
consolidated  financial statements are nof
prepared in all material respects in accordance
with IAS 34 — standard of the IFRSs as adopted by
the European Union applicable to interim financial
information.

Without modifying our conclusion, we draw your
attention to the matter set out in note 1.1 to the
condensed half-yearly consolidated financial
statements regarding the consequences of
Covid-19 pandemic on the financial statements.

French original signed at Courbevoie and Paris-La
Défense on 30 July 2020

By the Statutory Auditors
Ernst & Young et Autres Mazars

Bruno Bizet Simon Beillevaire



4 - Persons responsible for the interim financial report — declaration by the Managing

Partners tag ardere

PERSONS RESPONSIBLE FOR THE INTERIM FINANCIAL
REPORT — DECLARATION BY THE MANAGING

PARTNERS

We hereby declare that, to the best of our
knowledge, the condensed consolidated interim
financial statements for the first half of 2020 have
been prepared in accordance with the
applicable accounting standards and give a true
and fair view of the assets, liabilities, financial
position and results of the company and all the
entities included in the consolidation, and that the
accompanying interim  management  report
presented on pages 4 to 19 provides a fair view of
the significant events of the first six months of the
year, their impact on the financial statements and
the principal related-party fransactions, and that

it provides a descripfion of the main risks and
uncertainties for the remaining six months of the
year.

Paris, 30 July 2020
For Arjil Commanditée-Arco, Managing Partner

Pierre Leroy

Deputy Chairman and Chief Operating Officer
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